[FORM OF SALES TAX AGENT AUTHORIZATION LETTER]
SALES TAX AGENT AUTHORIZATION LETTER
EXPIRATION DATE: e eodser >\ 228

ELIGIBLE LOCATION:
48-05 Metropolitan Avenue, Ridgewood, New York 11385

An%g;sx 24,201 &

Re:  New York City Industrial Development Agency
{2016 Picture Car Specialists, Ltd. Project)

TO WHOM IT MAY CONCERN

The New York City Industrial Development Agency (the “Agency™), by this
notice, hereby advises you as follows:

1. Pursuant to the Letter of Authorization of Sales Tax Exemption attached here to
as Exhibit A (the “Sales Tax Lctter”), issued pursuant to a certain Agency Leasc Agreement,
dated as of June 1, 2016 (the “Lease Agreement”), between the Agency and MULT Lots, LLC a
limited liability company organized and existing under the laws of the State of New York (the

“Lessee™), the Agency has authorized the Lessee to act as its agent for the in connection with the
Project described therein.

2. Upon the Lessee’s request, the Agency has appointed Newport Designs Corp.
(the “Agent™), pursuant to this Sales Tax Agent Authorization Letter (the “Sales Tax Agent
Authorization Letter”) to act as the Agency’s agent for the purpose of effecting purchases
exempt from sales or use tax in accordance with the terms, provisions of this Sales Tax Agent
Authorization Letter and the Sales Tax Letter, which is deemed incorporated herein by reference.

3. The effectiveness of the appointment of the Agent as an agent of the Agency is
expressly conditioned upon the execution by the Agency of New York State Department of
Taxation and Finance Form ST-60 “IDA Appointment of Project or Agent” (“Form ST-60"} to
evidence that the Agency has appointed the Agent as its agent (the form of which to be
completed by Agent and the Lessee). Pursuant to the exemptions from sales and use taxes
available to the Agent under this Sales Tax Agent Authorization Letter and the Sales Tax Letter,
the Agent shall avail itself of such exemptions when purchasing eligible materials and services in
connection with the Project and shall not include such taxes in its contract price, bid or
reimbursable costs, as the case may be.



+. The Agent acknuwledges that the exceuted Form ST-60 shall not serve as a safes
or Use las exemption certificaly or document. No agent or project aperator may tender a copy of
the executed Form ST-60 to any persan reguired o coBlzct sales tan as a besis o make such
purchases exempt from 4. No such persen required (o collect szles or use taxes may accept the
executed Form ST-60 i lieu of collecting any tax required 10 be collected. THE CIVIE AND
CRIMINAL PENATLTIES FOR MISUSE OF A COPY OF FORM ST-65 AS AN EXEMPIION
CERTIFICATE OR DOCUMLNT OR FOR FAILUIRE 170 PAY OR COLLECT TAX SHALI
BIL AS PROVIDED IN THE TAX LAW. IN ADDITION. THE USE BY AN AGENT,
PROJECT OPERATOR, OR OTHER PERSON OR ENTITY OF SUCH FORM ST-60 AS AN
EXEMPTION CER{TFICATE OR DOCUMENT SHALL BT DLEMFD TO BE. UNDER
ARTICLES TWENTY FIGHT AND THIRTY SEVEN OF THE 1AX LAW, 1HF 1ISSUANCE
OF A FALSE QR FRAUDULENT EXEMPTION CERTIFICATE OR DOCUMINT WITILI
THE INVENT [O £ VADE TAX.
5. AS aient e the Agercy. the Apent agrees that it will present to cach seller or
vendor a completed and siged NYSDTE Form 871-123 “IDA Agent or Projeet Operator
Exempt Purchase Certificate™ or such additional or substitute fonn as is adopted by NYSDIT
fur use in complating purchases that are exempt from Safes and Use Taxes (CForm ST-123% tor
cach contract, agresment. invoice. bill or purchase order entered into by the Agent, as agent tor
the Agency, for the renovation, repar and eyuippini of the Projecl, Forn: $1-123 reguires tha
cach seller ¢r vendor accepting o ST-123 identify the Project un each bill and inveice and
invelve for purchases and indicate or the hill or invoice thet the Agerey or Agent or Fessey, us
Project operatar of the Agency, was the purchaser. The Agent shall complets Forma ST-133 as
follows (1) the “Project Information™ section of Form ST-123 shonld he completed using the
name and address of the Project es indicuted o die Torm ST-00 used b appoini the Agent: {i}
the date that the Agent was appointed as an agent should be completed using the due of the
Agent’s Sales Tax Agent Autherization Leiter: and i) the “Exempt pyrchases™ seetion of Form
ST-123 should be complated by marking =X in hox "A” only

6, The Agent agrees to comply with the tenms and cenditions of’ the Apreemcnt. The
Agent must retdin tor at least six 76) visrs trom the date of expitation of its Contraet eopies of
{a} ity controct with the Tessee 10 provide services i conncctiun wi the Project, by ali
contracts, agreements., intvives, bills or purchases entered tnto ur made by such Agent using the
Letier ot Authorization for Sales Tax Exemption. and () the «Xecuted Form ST-60 appointing
the Agent as an apent of the Apency, and shall make such records available 1o the Apeney upon
reasonabic notice.  1his provision shall simvive the expiration or termination of this Sales Tax
Agent Authorizeiion Yetier
7, In order tn ngsist the Lessee in complying with 1ts oblicution to file New York
State Departrnent of Taxation and Uinance Formm ST-340 = Asual Report of Sales und Use Tax
Fxemptions Clanned 0y Project Operator of Tndustrial Deselopment Ageney Authorin™ ~Form
S 1-3407). the Agent covenants and agrees that it shall file sami-unnually with the Lessee ino
later than Junuary 1Sth and July 15" of cach calendar year Tn which it has claimed sales and wse
fux exemptions in connectlon with the Project! @ snitten stateszent of @l swles and use s
Xemptions cltimed by such Agent fur the preceding six-montn period! (emiimg on June 307 or
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December 317, as applicable) tn cosinection with the Pruject and the Faciiity by completing and
submitting 1o the ] cssce the Sales Tax Registry attached hercio as Fxhibit B. 1f the Agent fails
to comply with the furegoing reguirement, the Agent shall inmediately cease t be the agent for
the Agency in connection with the Project (such agency relationship being deemed 1o be
imnmediately revoled} without any further action of the partics. the Agent shall he deemed 1o
have automatically lost its authority to make purchases as agent for the Agency, and shat! desist
inmsedrately frou af! such activigy.

8. The Agent apgrecs thut o it fasls to comply with the requirements for sales and use
Lax exemptions. s described in this Sales Tax Agewst Authorization Letier. it shall payv any and
all gpplicable Sales Tax Savings and any interest and penalties thereon,  This provision shall
survive the expiration ot termination of this Sales Tex Agent Autherization Letter.,

9 Special Provisions Relating to State Sales Tax Savings.

Wh o The Agent covenints and agrees 10 complhy, and to cause vach of its
comtractars. subcontravtors, persons ar entitics o comply, with the reguinements o Generat!
Municipal Law Scctions 875011 and 3y cthe “Special Provisions™ i, as such provisions muay he
amended from ime (o time, In the ovent of o cenilict between the uther provisions of this Sales
Tax Agent Authorization Letter or the Agreement and the Special Provisions. the Special
Provistons shall centrol,

(b The Apent acknowledges and eprees that pursuant to General Munieipal
Law Section 87:(2) the Agency shall kave the nghy to recover. recapiure. receite, or otherwise
abtain fivn the Agent State Sales Tax Savings taken or purported to he taken by the Agent or
any other persen or entity acting on hehialt of the Agen: o which \zent ur the § easee is not
cntitled or which are in excess of the Maximum Sales Tax Savings Amount oy which are tor
property or services nob authortzed or Liker in cases where the Lessee, any Agent or anv uther
person or entity acting on betiali of the Lessee or the Agent failed 1o comply with a material term
or condition {0 use property or serviees in the manner reguired by this Sales Tax Apen:
Authorization [ etter or the Agreement, The Agent. aud any other persoi or en::y acting on
helid{ of the Agent, shall couperate wits the Agzeney 30 its el forts 10 recover, TLCUPLIiTE, Toewive.
or othenwise obtain such State Saics Tax Savings und shall promptly pay over any such anmiounts
ko the Agency that it requests. The Tuilure o pay over such amounts o the Ageney shall be
grounds fur the Comissioner of the New Yok State Depnrtnent of Taxation and Finence {the
“Commassivner™ 1 10 ussess and determine State Sales and Dse Taves due from tae Lossee andlor
the Apent under Article Tweniv-Eight of the New York State Tax Law, wgether with any
relevant penaltics und interest due on such amounts

(o) fhe Agent Is berehy notitied (provided that suck notitication is net a
covenam or oblivation and dues rot crete a duty on the part uf the Agency o the Apent, te
Lessee or any other purty) that the Agency is subjuct W vertain requizements under General
Municipal Law, including the fidlowing:

(i) I accordance with General Munivipal Law Section §7513)e, it
the Apuncy revorers. recaptures, receives. of otherwise oblainy. iny amount of State
Sales Tax Savires from the Agent, the Agency shull, within iy dags of coming e
possessust of such amount, remit it 1o the Commissioner. fogether with such information
and rcport that the Comimissioner deems recessary 1o administer payment over of such
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amoset. The Agency shall josn the Commissioner a8 a party in any action or proceeding
that the Agency commiences to 1ecover, recapture, obtain. or otherwise seek the return off
State Nales Tax Savings from the Agent. the §essee or other person or entity.

(11} In accordence with General Municipal Law Section 875(31d . the
Agency shall prepare an annual complisnce repost detailing ifs terms und conditions
descrihed fn Gereral Municipa! Law Scetion B7503)(a) and its activities and efforts 1o
TeCoVer, revapture, receive. or atherwise obtain Mate Sales Tav Savings described in
Creneral Mupicipal Law Section 875{30(b). together with such other sfomuation as the
Commissioner and the New York State Comminsioner of Economie Development may
requite. “The ropon shat! be tiled with the Commissioncr. the Dircetor of the Division of
the Budget of The State ol New York, the New York State Commissioner of Econoniic
Developmanz, the New York State Compteoiler, the Council of the City of New York,
amd My be included with the Annual financial strerment neyuired by General Municipal
Law Section 83901 bk Such renort requited by this subdivision shall be filed regardless
of Whether the Agency 15 requited to file such financial staement described by General
Municipal Law Section 8591 nby. The railute to file or substanfially comple the report
regrired by General Mimicipal Taw Section 87503 1b) shall be Seemued 1o he the falure to
tile o7 substantivlly compiete the statcment tequired by such General Municipal Law
Seclion 83901 )by, and the consequences shall be the same as provided in General
Munieipal Law Section 839¢1 el

(d}  The forepoimg tequirements shall apply to any amounts of State Sales Tax
Savings that the Ageney secovers. recapiires. receives. or otherwise obfains, reirardioss o
Whether the Agency or the Lessee or other persin or entity weting on behalf of the Lessve
characterizes such benefits recon cred, recapturad. received, or utherwise ubtained, asa pendity ar
Liyuidaied or contruct damages or utherwise, The toregoing reyuirements shall ulso apply to any
interest or penalty that the Ageney imposes on amy such wavunts er that are impused vn such
amounts by operation of law or by judicial order or otherwise, Any such amounts vr pay ments
that the Agency recovers. fecapiures, receives. or utherwise okaiss, together with atsy inmterest or
penaltivs thereon, shall be deemad to be State Sales amd Use Faxes and the \geney shudl récesve
any such amounts ot payments, whether o8 o resudt of conrt action or vlierwise, us trusiee 1or and
vn aceount af the State

10, Subjeet to the provisivns of Section 9 hercof. in the event that the Agent shall
utthize the Sales Tax Exemption in vieiation of the provisions of the Apreamiaut or this Sales Tax
Agent Authetization 1 eter, the Agent shall promptly defiver potice of same (o the Lessee and
the Agency, and the Agent shall. upon demand by the Agency, pey 10 or at the direction of the
Mtency a return of sales or use tax exemptions in an amount equal te ail such unauthonsd sales
O use tax exempiions tgether wath dnterest ot the mie of twelve percent (12%%) per annum
compaunded deily from the date and with respet to she deilar amount tor which cuch such
usauthorzed sales or use Ly exemption was availed of by the Agem,

T Upon request by the Agency with easonable notice 1o the Agent, the Agent shall
make available a2 reasonable thnes to the Apeney all such hoaks. records, contrevs, agreements,
invoices, billy or purchase orders of the Apent. and requite all appropriate eificers and
empleyces ot the Agent to respond to reasenabie inquwirics by the Agency as shall be ACCUSKATY
13 1o ndicate in reasenuble deiail those eosts (or which the Azent shall have utiized the Sales
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Tax I’xemption and the dates and amounts so utilized, and () W permit the Ageney o determine
any amuounts owed by the Agent under Section 10

12 Ehe Agent represents and warmants thut, except as otherwise disclosed to the
Agency, nosie of the Agent, the Principals uf the Agent. or any Person that dirvetly or indinctls
Controis. s Contrelled by, or is under commen Control with the Agent:

(@) is in default or in breach, bevond any applicuble grace perlod. of its
chligatious under aey written agreement with the Ageney or the City, unfess such default
or breach has been waived in writing by the Agency vr the City, as the case may be:

(o) has been convicted ol @ misdemcanor reluned (o wuthitness and’or
business conduct in the pasi five (3) vears:

18} has been convicted of & felony inothe past ten {10) years:

() has received toma! witlen notice Lrom a federal. state o local
wivernmutal ageney or body thit such Peeson s currenily under investigation for o
telowy crxminal ottense: or

e} hos received wrilien rotice of defanlt In the paymunt to the City of amny
1axey. sewer rents or water charges. which hove not heen paid, utiless such delault is
currenthy being consested with Jue diligenee i proceedings in a count or uther
appropriate forum,

Az used herein, the following capitadized termis shall kave the respective meanings set
lexrth helow:

“City ™ shall mean The City of New York.

“Contvel™ or “Cantrols™ shall mean the pawer to direct the management and policies ot a
Pursan (x} thriugh the ownenship. dircetly or indirectly, of pot fexs than a majority of ity
voting securities. {y} through the right to desipnate ot clect ot less than a majerity of the
meathers af :ts board of directors o wastees or other Governing, Birdy. ar (7] by contraet
or ctherwiss

“Entaty™ shall mean any oof u corporation, general paninership. Hmited Hability Lanipany,
limited hability partnership, joint stock company, trust, estate, sumincomunted
organization, bustess association, tribe. firm, joint veniure, governmentad suthority or
governmenial instrumentality, bt shall not include an individual.

"Governing Rody™ shall mean. when used with respecl to any Person, its bnard of
dirvetors, board uf trusteex or fidividual or group of individuals by, or ander te authority
el which, the poveers of such Person are exercised.

“Person” shall mean an individual or any Entity,



I3, By exccution of shis Sales Tax Agent Authorization Letter, the Agant agrecs to
aceept e wenms hereof and represent and warrant te the Agency that the use of this Sales Tax
Agent Authorization Letter by tle Agent is strictly for the purposes stated herzin,

P4, The Agent acknowledges thar this Sales Tax Agent Authorization Teiter will
terminate on the date (he “lermination Dale™s that s the carlier of {1) the Expiration Date
referred 1o above, and (it the cxpiration or temmination of the \greemient. Lpan tire Termination
Date. the agency relatsorship helween the Agency and the Azent shall terminate

L[]



The signature of a representative of the Agent where indicated below will indicate
that the Agent accepted the terms hereof.

NEW YORK CITY INDUSTRIAL
DEVELOPMENT AGENCY

ay: Vidnoy Frd)

Name:  Kirishna Omolade
Title: ‘Bepuoty- Executive Director

ACCEPTED AND AGREED TO BY:

Newport Design Corp.




Exhibit A

To
SALES TAX ACENT AUTHORIZATION LLETTER

Set forth below is a descriptiun of items that ere eligibic for the Sales Tux Exemption

Eligible Items shzll mean the following items ol personal property and services,

but excluding any In2ligibie Items, with respeci ta which the Agent shall be entitled te claim a
Sales Tax Exemption in connection with the Project:

*

{i)

{11}

(iii)

{iv)

purchases of materials, goods, persoral property and fixtures and supplies that

will be incorporated nto und made an integral component pant of the Facility
Realty,

purchases or leuses of any Iizmr of materials, goods, machinery, equipment,
furniture, furnishings, trade fixiures and other tangible personal property having a
vsefut e of one vear of morz;

with respect to the ehigible items identified in (i1) above: purchazes of freight.
installation, maintenance and repair services required in conneciior with the
shi pping, instullntion, wse, mainlenance or repuis of such items; pmded thut
mainienance shall mean the replacement of parts or the making of repais:

purchuses af matenals, goods and supphes that drs (0 be used and subsiantiully
tonsumed 1 the course of construction or renovaiton of the Facihiy Realty (bur
cvcludmg fuel, materials or substances that are consumed in the course of

-operating machinery and equipment or parts containing fuel. matcrials or

substances where such parts must be veploced whenever the subsiance 1o
consemed), und

feasas of machinery and equipmen: solely for temporary use in connectinn with
the-construction or renovation of the Facilitv Raalty

Incligible liems shall mean the following items of personal property and services

with respect w which the Agem shall not be cnifiled to claim a Sales Tax Exemption in
connecticn with the Pru1-=c:

(i)

()

@iy

{iv)

. (‘: l"JJ

STLI R LRPTTI

vehicles of uny sort, includiag wateccrafi and rolling stock;
personaly haviag a usefu! e of ong vear or less,

any cost of utilties, cleamup services or supplizz or other ardmacy orgialing
TOsEs;

fine art and other similar decoretive items,

plants, whether potied or landscaped;



(v1}
(v}

(Vi)

(in}

ALY

otdinary oflice supplies such as pencils, paper chps and paper,
any materals or substances that are consusmed in the operation of machinery,

equipment or parts containing maienals or subsiances where such parts must b
replaced whenever the substance 1s consumed; and

maintenunce af the type as shall conshiute junituna! services.



Exhibit §§

To
SALES TAX AGENT AUTITORIZATION LETTER

SALES TAX REGISTRY
Please Complete.  REPORTED MERIOD. SEMIANSUAL PERIOD FROM JANUARY 1]JULY
- 200 to (JUNE JOHDECEMBER 111,200

Description | location | Dallar | Vendor Dateof | Purchase order or Sales
~ofttem{incl. ofltem | Amount | Dascription Payrrant | Invalice nurber Tax
Serial #,if | Savipgs
applicable)
i
s e |
] 1 - ‘

| R |

| TOTAL SALES TAX SAVINGS REALIZED DLIAING THE SEMT ANNUAL REPORTLO PERIGD:

Cermhcation | the unoertigred, an auiltorked ofent of Gindeal ownar of Ihe comany J0eRriz0 Daicw. ham sy seitfy fo the boat
uf my knawietge ard lelef that al infomnans contalnad ie I8 ranass 1 . Aot eamcene Toé Wiermaban Beored in 1ris torm
nClyces Al Spie Tax Iavings realizay dy the company dertifitd delow and is srincpaly, afilistos, lonants, syblesanis
sertracions aad sicostrastoss. Teis foee oo infoseaben srovigad pusstant bortiy may be disslosel e Mew york Sity
imdueingt Devalapniem: Agency (WY OIDAT) and New Yok Sty Eesnemic Davekporem famparatisn CNYCORCY and may he
disclesmd by AYCILA anpics RYGERD o commestoe wili the adedostigtion of tha programe by NYCIDA andiar
NFCEDCT and vitnestimiteg e ‘oregolng such infommation 1y be included in sooans ¢ U aclosuTe requites By fua.

Name of Agent:

Zignature By

Name {priny)

Title.

Date:

SR AR



EXHIBIT |
Sales Tax Registey

Please Complete:  REPORTED PERIOD: ANNUAL PERION FROM JULY 1,201 10 JUNE 30,
200

| Description Location . Dollar Vendor { Date of | Purchase order or Sales
of item{incl. | of tem | Amount | Destription Payment | invoice number Tox
Serlal H!.l f ! Savings
applicable} | ¢ 3
SEAMI-ANNUAL PLRIOD FROM JULY 8, jto DECEMBIR 3L, |
i . ==t T
| B S R S —

-——— =l

TOTAL SALES TAX SAVINGS REALIZED DURING THE SEAIANNUAL PEAICH FROM 1LY L! o DECEMEER 31,

N

SEMI-ANNLIAL PERIGD FROM [ANUARYT, | | @ IUNESC, . ]

TCTAL SALES TAXK SAVINGS REN.I.ZED DURING THE STME-ANNUAL BERIOD F50M IaNUARY L, | Tea {UNE 3D,

—

o - — —_—

| TGTAL SALES TAX SAVINGS REALIZED GURING THE ANNUM REPORTEL PERIOD: § !

Cenification: ), the unoersignes, an ashonzed cfica or Sancipa) owner of the'Lassee natecy cedt Iy '0 the nest &f my anowisoge
anz sefich tal all insanatibn conla nes 6 1Rz oo s true and completh, Tao ifarmatisn repsrted in b5 faeTr nclyges all
Salei Tae Savlons reatizey by the Lessee below pnd its trinzipals, af%listes, lenals s Hlenalts, canlzaciors, sLoconiiactons
and any othar peison or sality pursyact i the. LETTER OF AUTHORIZATION FOR SALES TAX EXEMETION jcsued to 122
Lass0, and any SALES TAX ARGENT ALTHORIZATION LETTER 135500 IS BNY oiter parssn 57 andly & tho diedtion of ne
Lesseg, by New Tork City indusing Develosment Agency  This foms and infemiaton privated siisuanl newcls Ty ot
cisclosed 10 1he New York, Siy Eoenemis Diweloprien! Corporation UNYCEDCTY, ant may b discicsea by NYCETC
Sonnzdion with, tho admnstllon of the ciograms byNYCEDC, ans, without Exitng the foregoing, 3sh infmmetar may oo
noluded it redors or giscosur recuired oy W

Lesses Namt:

Signaure By:

Name {print}:

Title:

Date:

R LT M EALIS




