[FORM OF SALES TAX AGENT AUTHORIZATION LETTER]
SALES TAX AGENT AUTHORIZATION LETTER
EXPIRATION DATE: Da, cudoer 51,020

ELIGIBLE LOCATION:
48-05 Metropolitan Avenue, Ridgewood, New York 11385

745 , 2019

TO WHOM IT MAY CONCERN

Re:  New York City Industrial Development Agency
(2016 Picture Car Specialists. Ltd. Project)

The New York City Industrial Development Agency (the “Agency™), by this
notice, hereby advises you as follows:

1. Pursuant to the Letter of Authorization of Sales Tax Exemption attached here to
as Exhibit A (the “Sales Tax Letter”), issued pursuant to a certain Agency Lease Agreement,
dated as of June 1, 2016 (the “Lease Agreement”), between the Agency and MULT Lots, LLC a
limited liability company organized and existing under the laws of the State of New York {the

“Lessee™), the Agency has authorized the Lessee to act as its agent for the in connection with the
Project described therein.

2. Upon the Lessee’s request, the Agency has appointed Gem Tool, Inc. (the
“Agent”), pursuani to this Sales Tax Agent Authorization Letter (the “Sales Tax Agent
Authorization Letter”) to act as the Agency’s agent for the purpose of effecting purchases
exempt from sales or use tax in accordance with the terms, provisions of this Sales Tax Agent
Authorization Letter and the Sales Tax Letter, which is deemed incorporated herein by reference.

3. The effectiveness of the appointment of the Agent as an agent of the Agency is
expressly conditioned upon the execution by the Agency of New York State Department of
‘Taxation and Finance Form ST-60 “IDA Appointment of Project or Agent” (“Form ST-60") to
evidence that the Agency has appointed the Agent as its agent (thc form of which to be
compleicd by Agent and the Lessee). Pursuant to the exemptions from sales and use taxes
available to the Agent under this Sales Tax Agent Authorization Letter and the Sales Tax Letter,
the Agent shall avail jtself of such exemptions when purchasing eligible materials and services in

connection with the Project and shall not include such taxes in its contract price, bid or
reimbursable costs, as the case may be.



+. The Apent ackuowiedyes that the exceuted Fann ST-60 shall not serve a5 2 sales
OF Us L exemption certifieate or document, N ugent or project vperator may tendsr a copy of
the exceuted Form ST-60 1o any person required o collect sales tux 48 2 basis 1o make such
purchases exempt lfom mx. No such person required 1o collect sales or use taxes may sceept the
executed Form ST-6) i liew of coflecting any tax required 1o be collected. THL CIVIL AND
CRIMINAL PENAL TTES FOR MISUSE OF A COPY OF FORM ST-60 AS AN EXTMPTION
CFRTIFICATE OR DOCUMENT OR FOR FAILURE 10 PAY OR COLLECT AN SHALI
BE AS PROVIDED IN THE TAX LAW. [IN ADDITION, THE USE BY AN AGENT.,
PROJLCT OPFRATOR. OR GTHER PERSUN OR ENTITY OF SHCH FORM ST-60 AS AN
EXEMPTION CERIIFICATE OR DOCUMENT SHATL BE DEEMFD TO BE. UNDER
ARTICTES FWEN{Y EIGHT AND FHIRTY SEVEN OF THE [AX LAW, (HF ISSUANCE
OF A FALSE OR FRAUDULENT EXEMPTION CERTIFICATE OR DOCUMENT WITH
THE INIENT IO EVADE TAX.

5. s acent Jor dhe Agercy, the Agent aprees that it will present wy vach setler or
vendor a comnpleted and sigred NYSDTE Form ST-123 “[DA Agent or Project Operutor
Exempt Purchase Certificate™ or such additional ar substitute rom as is adoptad by NYSDITT
fur use in tompleting purchases that ure exempt from Sales and Uise Tases tborm ST-123) ror
cach conirae!, agreement. invoice. bill or purchase order antered into by the Agem, as agent for
the Apeney. for the renovation, repar and cquipping of the Project, Form 51-123 requires that
cach sctler oF verdor accopting 'orm ST-123 identity the Project va each bBill and invoice and
invoice for purchases and indicate on the Ml or mveice that the Mgeney or Agent or L esses, ay
Project operatar of the Agency. was the purchaser The Ayrent shall completz Form ST-123 as
tollows. (81 the “Preject Intormation™ seetion af Form ST-127 should he completed usimyg the
name and addivss of the Project us indicuted on the Form ST-60 used 10 dppoant the Ageny, i)
the dute that the Agent was appointed as an aigent should be completed using the date of the
Apent's Sales Tun Agent Authoerizator Letier: and 01 the “Laenspt purchases™ section of Torm
ST-123 should be completed by marking “X™ i box *A” onlv

< The Agent agrees to comply with the terms and coznditions of the Agreement. The
Agent miust retain for at feast six (61 vears from the date oi expiraion of Hs Contrist capivs of
{a} #s cenract with the Lesses 0 provide services in connection stk the Project. ihy all
vontracls. agresments. invoives, bills er purchases entered into or made by stich Agent using the
Lester of Authorization for Sales Tax Lxemption. and (¢ the executed Form $T-64 appointing
the Agent as an agent af the Agerey, amd shall make such records available to the Apeacy upun
reasonadle notice.  This provision shal! sarvive the expintdion e termination of this Sales Tax
Agent Authorization §enter

7. [n order to assist the Lessze in complying with its obligation to tile New York
State Deparunen: of Taxation und Firance Fonn ST-348 ~ Annual Repuort of Sales and tlse Tax
Fxermptions Claimed 2 Project Operator of Industrial Dey elopment Agerey “Aurhority™ {~Form
ST-340™. the Agent coveranty and agrees that it shall Sle semi-annuatly with the Lessee (no
leter than Junuary 15th and July 15™ of cach calendar year in which it has claimed sules and use
X SXeriphons i connection with the Projectt o weitten statesent of ail sales 4nd Usg LN
exemphons clgimed hy suck Agent for the preceding six-month poriod (ending un June 367 of

*



December 21 as applicablc) in connection with *he Project and the T ecility by conipleting and
submitting to the Lessee the Sales Tax Registry attached hereto as Fxhibit B, if the Apent fails
to comply with the forcguing requiremert. the Agent shall immediately cease to be the agent tor
the Agency in connection with the Project (such agency rclationship bring deemed w be
imediately revoked) without any further action of the partics, the Agent shall be deemed to
bave autonutically lost its authosity to make purchases as agent for the Agency, and shall desist
unmediately from ail such achvity,

8. The Agent agrees that 1f at fasds W comply with the requirements for sales and use
Lax exemplions, as described in tis Sales Tax Agent Authorization Letter, it shall pay any and
all applicable Sules Tax Savinge and any interest and penalties thereon.  This pravision shall
survive the expitation or tesmination of this Sales Tax Agent Authorization Letter.

9. Special Provisions Relating to State Sales Tax Savings,

€Y The Agent covepants wnd aprees to comply, and to cause each of its
contractars. subcontractors, persons ar entities to comply, with the reguirements of Guenera!l
Muateipal Law Scetions 875011 and (3 tthe “Special Provisions™, as such provisions may e
unended froru ime to time. {n the vvent of a conilict between the other provisions of this Sales
Tax Agent Authorizatwn Letter or the Agreement und the Special Provisions, the Special
Pravisions shall contral,

th) The Agent acknowledaes and agrees thit pursuant to Gieneral Muntaipal
Law Section 875(2) the Agency shall have the nght 1o recover, recspture, receise, or otherwis
abtan tiom the Agzent State Sales Tax Savings taken ar purponad o be taken by the Ageot or
any other person or entity acting an behalt of the: Agent o which Awent or the | essee s not
enitled or which are in excess of the Maximum Sales Tax Savings Smount or which are tor
property of services nul authorized ur Liken in cases where the Lessee, any Agent or any vther
persum or entity acting on behili’ of the Lessee or the Agent filed to comply with a maienal term
or condition o use property or serviees in the manner required by this Sales Tax Apent
Authorizaton |eer or the Agreement. The Agent, and any other person or entity acting on
hehalf of the Agent, shall cooperate with the Agency 1 its offorts 10 recover, recaptre, reeen e,
or atherwise obtain such State Sales Tax Savings and shal! proinptly pay over any such anowns
W the Apeney tht i requests. The fatlere 10 pay over such amounts to the Ageney shall be
grounds fur the Commissoner of the New Yok State Department of Taxation ond Finance (e
"Commassioner™ to assess and determine State Sajes and Use Tuxes dne from the Lessee und/or
the Agent under Atticle Tweniy-Eight of the New York State Tox Law, tugether with any
relevant penaltivs and interest dize on snch zmounis.

(et The Agent s hereby natitied ¢provided that suck notification s ot o
covenant of vhligation and does not creale a duty on the part of the Agrney o the Agent, the
Lessee or any uther party) that the Ageney is subject W certain requirements under Genersl
Munmicipal Law, inciuding the fallowing:

i In avcordance with General Municipal Law Section 875(3%c). if
the Agency recovers, recaptures, teeenes, or ofherwise ohtains, any amount of State
Sales Tav Savings from the Agent. the Ageney shull, within hirty dass of coming into
Pessesston of such amount, remit it W the Commissioner. fogether with such inform.ation
and repoert that the Commissioner desms recessare 10 administer payment over of such

|



amount. The Awsency chall join the Commassioner as & party in any action or proczeding
that the Agency commences o recuver, recepture. otain. or olherwise seek the return all
State Sades Tax Savings from the Agent. the [essee or ather person or entiny

(11} In cccordance with Generad Municipal Law Section 875(3)d1. the
Agency shall prepare an annual complionce report detailing its terms and conditions
duserhed in General Municipa! Law Section 87503)(3) and its activities and effore w
Tecover, recaplure. receive. or atherwise obtain Ntate Sales Tax Sovings deseribed in
General Municipal [aw Section 873(3i(b), topether with such ather infurnistion as the
Commissumer and the New York Stale Commussiner of Econom:c Development may
require. The report shall be filed with the Commissioner, the Dircetor of the Division of
the Budget of The State of New York, the New Yark State Comnussioser of Economic
Development. the New York Siate Comptroller, the Council of the City af New Yark.
und may be included with the Annuat financial ststement requinad by Gieneral Municipal
faw Section 8561 wb). Such report required by this subdivision shall be filed regardiess
of whether the Agency s required to file such financial statement desenisd by General
Munieipal Law Section 859 by The failure o file or substantiully compleic the report
requirad by Cenerat Manicipal Taw Scetion 875 33 by shatl be deemed 10 be the failuse
file or substastially complete the stawment required by such Genzral Municipal Law
Section RS Ikhi and the consequerces shall ke the some as provided in Cieneral
Mumieipal Lav Section 83001 e,

(dt T forepmny reguirements shall upply 10 any amoeuwnts of State Sales Tax
Savings that the Apency recovers. recaptures, receives. or otherwise obrains. regardioss of
whether the Agency or the Lesser or other person or entily weting on behalf of the Lessce
characterizes such benefits recovered, ivcaptured. receis ad. or otherwise ubtained. as a penaliy or
hqumdated or contract damages or otherwise, The foregoing reguirements shall alse apply w0 any
interest or penalty that the Agenes imposes on any such amounts or that are impused on such
amounts by aperation of law or by judivial onder or otherwise. Any such amounts ur pay ments
that the Ageney recovers, recaptuses, reeen es. ar utherwise oblains., together with any interost or
penaltivs thereon. shall be deemed to be Stare Sales and Use Taves snd vhe Agency shall recerte
any such dmounts or payments. whether as 3 result of cuurt action or otherwise, as trustee for and
on sceount of the State

1. Subject to the provisiuns of Section @ hereof. in the vvent that the Agens shall
utilize the Sales Tax Txemption in violation of the provisions of the Agreement or this Nales Tax
Agent Authorization Leter, the Agent shall prompthy deinver notice of same o the Jessee and
tie Agency. and the Agent shull, upon demand by the Agency. pay 10 or at the direction of the
Agency a return of sales or use tax exemptions ir an arnount equal to ol such unautharized siles
or use tax exemptions ogether with interest at the mte of twelve percent ¢ 12%} per annum
camponnded dutly from the date and with respeet 1o the doller amount for which cach such
unautherzed sales or use tox exemption wys aseiled of by the Agen,

Hoo Upon request by the Agency with reasonable natice 1o the Agent. the Agent shall
makc available a2 reasomable times te the Agency all such books. records, contracts. agreements,
invoices, bills ur parchase orders of the Agent. and reguire all appropriate olficers and
employees of s Agent to respond w0 reasenable ingwirdes by the Agency as shall be ncecssiany
i3} L mdicate o reasonahle detsil those costs ior which the Agent shall have wiibzed the Sales

4



Tax Fxemption and the dates and amounts so wtilized, and (#) to permit the Ageney w determine
any amouants owed hy the Arent ander Secton 10).

I fhe Agent represems and warmants that. except as otherwise disclosed 1o the
Ageney, nonie of the Agent, the Principals of the Apent. or any Person that dircetly or indirectly
Controds. 1s Controlled by. or is under common Control with the Agent:

{#}  is in detault or in hreach, besond any applicable prace perid. of i
obligations under any written agrecment with the Agency er the City. unbess such defalt
or breach has been waived in writing by the Apency or the City, as the case may be:

(6} has been convicted of a misdemcanor wleied w0 truthfulness and’or
business conduct in the past five {5} vears:

(€} lus been convicted of a felony iy the past 2o (1) years:

(dy has recetved  formal wotten notice (rmn o federal. state ot Incat
wovernmental agency or bedy that such Terson is currently under invessipetion for o
fefomy cniminal ai¥ense: or

(©)  has received walken natice of defhult in the poyment W the Cin oF any
TAXSH. sEwer rents ar water charges. wiich have not been paid. unless such detault is
currently homg comiested with due diligence an proccedings in a court ur otdher
appropriate foruns,

\s used hevein, the following capitalized terms shall have the respeciive meanings set
lorth below:

“Ciy " shall mear The City of New York.

“Canral” or “Conirols™ shall mean the powar to dutect the mamagement and pulicics of a
Person {x) thmuith the ownership, directly o indireetly, of not fesy then a majurity of ity
voting securities, {y) throegh the ripht to desipuate or clect not less than a majosizy of the
members of s board ur divectors or mustees or ather Governing Bodv, or {73 by contract
or otherwise

“Entiy” shall mean any of 4 corporation, generst parnership, limited frehility company,
limited liubility partnership, joint stock company, frust, estale, unincorporutcd
organizotion. business association. wnbe. firm. joinl wenwre. goverunental authority or
govermmental instrumentality, but shall not include an individuat

“Governing Rody™ shall mean. when used with sespect w any Person, its baurd of
direerons, board of trustees or jndividual or prosp of individuals by, o under the authority
ot whicly, tie powers of such Person are evercisad,

“Person” shall mean an wndividws! or any Emity,



14 By execution of this Sales Tax Agent Authorization Letter, the Agent agrecs 1o
accept thie terms hereof and represent and warrant to the Agency that the wse ol this Sales Tax
Agent Authorization Letter by ihe Apent is strictly for the purposas stated herein.

4. The Agent acknowledges thar this Nales Tax Agent Authorization Letter wall
wertiinate on the date (the *lemination Dake™) that is the earlier of (i) the bxpiration Date
reterred {o above, and (i1 the expiration vr tertnination o the Agreemaent, Upen the Termination
Date, the ageney relationship between the Agency and the Agent shall termimae

&



The signature of a representative of the Agent where indicated below will indicate
that the Agent accepted the terms hereof.

NEW YORK CITY INDUSTRIAL
DEVELOPMENT AGENCY

By: PVWM

Name:  Krishna Omolade
Title: Beputy Executive Director

ACCEPTED AND AGREED TO BY:

Gem Tool, Inc.

v fod

Nat! Joscpr & PANUELE
Titl:  Presioswr




Exhibit A

Th
SALES TAX ACENT AUTHORIZATION LETTER

Set turih below i a description of ftems that are gligible for the Sales Tux Exemption

Lligible lrems shall meen the foblowing items of personal property and scevices.

hut excluding any Ineligible ltems, with respact o which the Agent shall &0 ensiticd 1o claim 2
Sales Tax Exempiion in connection with the Project:

()

fin)

{1ii)

(i)

{v)

purchases of matcrials, goods, personal property and fixtures and supplies that
will he incorporawd into and mude an integral component part of the Facilin
Realty;

purchase: or iwases of any item of mateeals, goods, machinery, equipment,
fusniiure, furnishings. wrade fixwures and other angible personal property having 2
usefu! life of one vear of mors;

with respeet to the eligiple items identified in (il) above: purchases of freight.
installation, mainienance and repair services required in canncclion with the
shipping, instublation, use, meintensnce or repair of such items; provided that
maintenance shali mean the replasement of parts or tie making of repairs:

purchuses of materials, gouds and supphes that are 10 be used and substantialiy
consumed 10 ihe course of Construction or renovetion of the Facility Realty (but
excluding fuel, materiais or substances that are consumed in the course of
operating machinert and equipment or parts containing fue!. materials or
substances where such pants must be reploced whenever the subswnee s
consurmed). and

izases of machinery and equiupmens solely for termporary use i connzcunn wit
the cansiruction of renovation of the Fuaciliny Reaity.

Incligible frems shall mean the following items of personal property und seevices

with respect 10 which the Agent shall no: he cntitied 1o claim a Sales Tax Exemption in
eornecien with the Project:

()

11v)
()

<RICT0TN 6

vehicles of any sort, including watercraft and rolling stock,
personalty having o useful life ol one vear or less.

any cost ol ubihtes, clewnng seevices or supphes or other edinary aperatiog,
Touls.

finc art and other similar decorative items;

phants whethor potved orlandscaned,



{vi1)

{vit.})

{121

LT AR AL T

ordinary ofiice supplhies auch as pencils, paper chips and paper.
any matenils or substances that are cousumed m the pperation ¢f machiaery,

cquipment or parts containing matenals or subsiances where such pans must b
replaced whernever the substance 1s consumed; and

maintenance of the type as shull cansutue janitonal services.



Lxhibiit 3

To
SALES TAX AGENT AUTHOWIZATION LETTER
SALES TAX REGISTRY

Flease Complate REPORTED PERIOIL SEMI-ANNLUAL PRRIOD FROM [IANUARY Iy
1. 201__ 1o [JUNE 3(DECEMBER 11, 20!

| Description  location | Botflar | Vendor Dateof | Purchase orderor Sales
af ltem {incl.  af ftem ! Amopumnt | Dascription ! Payment | involce number Tax
Serial 4,if I K Savings
appllcahle) B o
T - -
[}
|
I . =
: = R SR S
———— S Pz ... SR S
i ! |
4

| |

| —

I T i

|_TOTAL SALES TAX SAVINGS REALIZED DURING THE SEMI-ANNUAL RTPQRTED PERIOD

Cerwfiction 1 the unommgneq, a0 outhcrized offoer St AoNoEa) SWRBE Of tha CIME ANy CARIYES Stiaw hespoy cemtify 13 tha best
ul oy krowleage and habaf that o nioTnation contarsee i Ths a0 18 e 80T comzete The mloimatian "B osed in (Mg fnrm
ncleaes @4 S2les Tax 3zvings rezlzed by (v company derhifse Selw ane its srncpas, aifiisis, mranls, svtieranis
JOMUISIONS @na SUDGUrACDTI. Thim forn anz afoamaiicn niovsag pursiant homio may so wetiused 1o the New Yok Gity
industnal Devalopment Agensy CNYDIDA'Y and New Yos City Covnom Dévnkeprmen| Carporateon "NYCERC) and may be
disclpsed by NYLHTA anidier NYGERD i corneston will he adownsliatior of 'he programs by NYLIDOA andise
NYLEDC and witngut mdirg e soregning suoe infermanas ray o2 included i eeors of dackesurg regLitae oy iza,

Name of Agent:

Signature 8y-

Name {print}

Titla

Bate:

L R LT F RN



| SEMALAMNUA. PPAIDD TROM IANCARV (. §t: JUNESC___ )

EXHIBIT {
Sales Tax Registry

Please Campleme REPORTED PERIOD ANNUAL PERIOD FROM JULY 1,201 1 JUNTD &,
201

" Description  Location . Dollar | Vendar Date of | Purchase arder or Sales
of Item {inc).  of item [ Amount Description Payment | invoice number Tax
Serial #,If ¢ i Savings
applicable} ' - T

SERU-AMAUAL PLRIOD FRCMILEY | [ Jto DECSMBIR 34, | ]

- I | |

—r P -

i
i
! |
[ i
1 * . ———
)
i

TOTAL SAIES TAX SAVINGS REALIZED DURING THE SSAL-ANNUIA] PEAIND FROM ULV 1, | |5 DEC-MEER 11,
] i,

- . o P

I ] i

TOTAL SALES TAX SAVINGS REAUZED GUTING THE SEALT-ANKUAL SERI00 23068 JANJARY 1, a0 LNE3),
i

[ TOTAL SALES TAX SAVINGS RIALIZED DURIKG THE AKNUAL A[FOATED AFAIOD

Gomficalior | Ing uRORIGNRS. BT BuINONZEG CMCS! OoF SARPSINAl Cwhet I71ne 1 33308 Naresy oerlly 1 12 des of ny owiedge
an: sebef et all wloerratior CoiE o2 n thi BRSNS ‘rue AnC comelaia Te farmatien regonea 0 ths ‘ot giciuces Al
3388 Tar Savinge readlizert 0y the L edtes belina artd iy pringinads af nales tenasly aublensitls cortraciasy saoatraciars
00 sy 9imar obtI0” Uf Ent s pArsLANt IC ind LETTES OF AL THORIZATON FOR SA_ES TAaX EXSMETION issued to 02
Less0n and gny BAL=S TAX AGENT ALTRORIZATION LETTER g5, 80 12 any ol 61 parsan ar antty ol Mo graston of the
Leatnr 2y Nes Yok COdy lrcustra Cevelooment Agency This 'oer ang nfrmsior poovdled oursuenl heislc nay oo
Jsernsed o e hew Yok Sly Beommg Sewslopimien!l Coipusaton (NYOEDCT and iy e dlschesed by NYCFDC n
sunaector with the adrnsiation of the grogroms 2w NYCEDC 3w witoul Fmling e rorRgong 5.2° foarsion may te
aclyded I ‘esang o clECcosLie oo BA DY BW

Laszue Name

Signhature By

Name {print]

Thle:

[rate:

SBoD THMN MY




