[FORM OF SALES TAX AGENT AUTHORIZATION LETTER]
SALES TAX AGENT AUTHORIZATION LETTER
EXPIRATION DATE: September 1, 2021

ELIGIBLE LOCATION:
48-05 Metropolitan Avenue, Ridgewood, New York 11385

March 24,2021

TO WHOM IT MAY CONCERN

Re:  New York City Industrial Development Agency
(2016 Picture Car Specialists, I.td. Project)

The New York City Industrial Development Agency (the “Agency”), by this
notice, hereby advises you as follows:

1. Pursuant to the Letter of Authorization of Sales Tax Exemption attached here to
as Exhibit A (the “Sales Tax Letter”), issued pursuant to a certain Agency Lease Agreement,
dated as of June 1, 2016 (the “Lease Agreement”), between the Agency and MULT Lots, LLC a
limited liability company organized and existing under the laws of the State of New York (the
“Lessee”), the Agency has authorized the Lessee to act as its agent for the in connection with the
Project described therein.

2. Upon the Lessee’s request, the Agency has appointed Shannon Contracting LL.C
(the “Agent”), pursuant to this Sales Tax Agent Authorization Letter (the “Sales Tax Agent
Authorization Letter”) to act as the Agency’s agent for the purpose of effecting purchases
exempt from sales or use tax in accordance with the terms, provisions of this Sales Tax Agent
Authorization Letter and the Sales Tax Letter, which is deemed incorporated herein by reference.

3. The effectiveness of the appointment of the Agent as an agent of the Agency is
expressly conditioned upon the execution by the Agency of New York State Department of
Taxation and Finance Form ST-60 “IDA Appointment of Project or Agent” (“Form ST-60") to
evidence that the Agency has appointed the Agent as its agent (the form of which to be
completed by Agent and the Lessee). Pursuant to the exemptions from sales and use taxes
available to the Agent under this Sales Tax Agent Authorization Letter and the Sales Tax Letter,
the Agent shall avail itself of such exemptions when purchasing eligible materials and services in
connection with the Project and shall not include such taxes in its contract price, bid or
reimbursable costs, as the case may be.



4. The Agent acknowledges that the evecnted Form §T-60 shall not serve as 4 sales
or Use lax exemption certificale or document. No agent or project operator may lender a copy of
the executed Form ST-60 to any person required to collect sales tax as a basis o make such
purchases excrapt from tas, No such person required to collect sales or use faxes may accept the
exeeuted Form ST-60 in lieu of eollecting any tax required 1o be collected, THE CIVIL ANID
CRIMINAL PEMALTIES FOR MISUSE OF A COPY OF FORM 5T-60 A8 AN EXEMPTION
CERTIFICATE OR DOCUMENT OR FOR FAILURE TO PAY OR COLLECT Tal SHALL
BE AS PROVIDED IN THE TAX LAW. IN ADDITION, THE USE BY AN AGENT,
PROJECT OPERATOR, OR OTHER PERSON OR ENTITY OF SLICH FORM ST-60 AS AN
EXEMPTION CERTIFICATE OR DOCUMENT SHALL BE DEEMED TO BE, UNDER
ARTICLES TWENTY FIGHT AND THIRTY SEVEN OF THE TAX LAW, THE ISSUANCE
OF A FALSE OR FRAUDULENT EXEMPTION CERTIFICATE OR DOCUMENT WITLH
THE INTENT TO EVADE TAX,

5, As apenl for the Apency, the Apenl agrees that it will present to cach seller or
vendor a completed and signed NYSDTE Form 5T-113 “IDA Agent or Project Operator
Exempt Purchase Certificate” or such additional ar substitute form as is adopted by NYSDTF
for use in completing purchases that are cxempt from Gales and Use Taxes (“Form ST-123") for
each contract, agreement, invoice, bill or purchase order entered into by the Agent, as agent for
the Ageney, Tor the renovation, repair and equipping of the Project, Form $T-123 requires thal
each seller or vendor accepting Form §T-123 identify the Project on each bill and invoice and
involee for purchases and indicate on the bill or invoice that the Ageney or Agenl or [.essee, as
Project operatar of the Agency, wis the purchaser. The Agent shall complete Form 3T-123 as
follows: (i) the “Project Information” section of Torm ST-123 should be completed using the
name and address of the Praject as indicated on the Forn §T-60 used 1o appoint the Agent; (i)
the date that the Agent was appointed as an agent should be completed using the date of the
Agent's Sales Tax Agent Authorzation Leter; and (1i1) the “Exempl purchases” seclion of Foem
GT.123 should be completed by marking “X™ in box “A” only.

i, The Agent agrees to comply with the terms and conditions ol the Agreement, The
Agent must retain for at least six (6) years from the date of expiration of its Conlract copics af
{a) its contract with the Lessee 1o provide services in conneetion with the Project, (b all
contracts, agreements, invoices, bills or purchascs entered into or made by such Agent using the
Letter of Authorization for Sales Tax Exemption, and (¢} the executed Form 5T-60 appoiming
the Agent as an agent of the Agency, and shall make such records available to the Agency upon
veasonable notice.  This provision shall survive the expiration or termination of this Sales Tax
Agent Authorization Letier.

7. In mrder to assist the Lessee in complying with its obligation to file New York
State Department of Taxation and Finanee Form 5T-340 “Annual Report of Sales and Use Tax
Fxemptions Claimed by Project Operator of [ndustrial Development AgeneylAuthority” (*Form
ST-340™), the Agent covenants and agrees that it shall file semi-annually with the Lesses (no
later than January 15th and July 15" of each calendar vear in which it has claimed sales and use
tax exemptions in connection with the Praject) a writien statement of all sales and use tax
exemptions claimed by such Agent for the preceding six-month period {ending on June 30™ or
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Diecember 317, as applicable) in connection with the Project and the Facility by completing and
submitting 1o the Jessee the Sales Tax Registry attached hereto as Exhibit B, 1F the Agent fuils
to comply with the foregoing requirement, the Agent shall immediately cease (o be the agent for
the Agency in connection with the Project (such agency relationship being deemed w be
immediately revoked) without any further action of the parties, the Ageat shall he deemed to
have automatically lost its authority to make purchases as agent for the Agency, and shall desist
immediately from all such activity,

8. The Agent agrees that if it fails tw comply with the requirements for sales and use
tax cxemplions, as described in this Sales Tax Agent Authorization Letter, it shall puy any ancl
all applicable Sales Tax Savings and any interest and penalties thereon. This provision shall
survive he expiration or termination of this Sales Tax Apent Authorization Letter,

a2, Special Provisions Relating to State Sales Tax Savings,

() The Agent covenants and agrees to comply, and to cause each of ils
contractors, subcontractors, persons or entitics to comply, with the requirements of General
Municipal Law Sections 875(1) and (3} (the “Special Provisions™), as such provisions may be
amended from time to time. In the vent of & conflict between the other provisions of this Sales
Tax Agent Authorization Leter ot the Agreement and the Special Provisions, the Special
Provisions shall control,

{by  The Apent acknowledges and agrees that pursuant to General Municipal
Law Section 875(3) the Agency shall have the right to recover, recapture, receive, or otherwise
abtain from the Agent State Sales Tax Savings taken or purported to be taken by the Agent or
any other person or entity acting on hehall of the Agent to which Agenl or the Lesgee 15 nol
entitled or which are in excess of the Maximum Sales Tax Savings Amount or which are for
property or services nol amthorized or laken in cases where the Lessee, any Agent or any other
person or entity acting on behalf of the Lessee or the Agent failed to comply with a material term
or condition to use property or services in the manner required by this Sales Tax Agent
Authorization Letter or the Agreement, The Agent, and any other person or entity acting on
behalf of the Apent, shall cooperate with the Ageney in its elforls o recover, recapture, FCCeTvE,
or otherwise obtain such State Sales Tax Savings and shall promptly pay over any such amounts
to the Agency thal if requests, The [ailure to pay over such amounts lo the Agency shall be
grounds for the Commissioner of the Mew York State Department of Taxation and Finance {the
“Cormmissioner”) to assess and determine Slate Sales and Use Taxes due from the Lessee andfor
the Agent under Artele Twenty-Eight of the New York State Tax Law, together with any
relevant penaltics and interest due on such amounts.

(¢} The Agent is hereby notified (provided that such notification is not &
covenant or obligation and does not create a duty on the part of the Agency to the Apgent, the
Lessee or any other party) that the Agency is subject to certain requirements under General
Municipal Law, including the following:

{i} In accordance with Ceneral Municipal Law Section 873(33c), it
the Apency recovers, recaplures, receives, or otherwise cobiains, any amount of Stae
Sales Tax Savings from the Agent, the Agency shall, within thirty days of coming into
possession of such amount, remit it to the Commissioner, logether with such information
and report that the Commissioner deems necessary 1o administer payment over of such
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amount. The Agency shall join the Commissioner 85 2 party in any action or proceeding
that the Apency cOMMENces 1o Recaver, recapiure, obkain, or otherwise seek the return of,
Stane Sales Tax Savings from the Agenl, the Lesses o ather person or entity.

(iiy  In accordance with General Municipal Law Section 875(3)(d), the
Agency shall prepare an annual campliance report detailing s terms aned conditions
deseribed in General Municipal Law Section $75(3)a) and its activitics and efforis 10
recover, recapture, receive, of otherwise ohtain State Gales Tax Savings described in
Greneral Municipal Lew Section B73(3)(b}, fogether with sugch other information as the
Commissioner and the New York State Commissioner of Feonomic Development may
require. The report shall be tiled with the Commissioner, the Director of the Division of
the Budget of The State of New York, the Mew York State Commissioner of Economic
Drevelopment, the New York Siate Compteolier, the Council of the City of New York,
and may be included with the Annual fnancial statement required by General Municipal
Law Section 852(1(k). Such report requived by this subdivision shall be filed regardless
of whether the Agency is required 1o file such financial statement deseribed by General
Municipal Law Section 859(1)(b). The failure to file or substantially complete the report
required by General Municipal Taw Section 875(3){b) shall be deemed (o be the failure Lo
file or substantially complete the slatement required by such Ceneral Wonicipal Law
Section §5901b), and the consoquences shall be the same as provided in {ieneral
Municipal Law Seetion 839(1)e).

(1} The foregoing requirements shall apply to any amouns of State Rales Tax
Savings thal the Agency recovers, recapiuares, receives, or otherwise obtains, regardless of
whether the Apency or. the Lessec or glher person or entity acting on behalf of the Lessee
characterizes such benefits recovered, recaptured, received, or otherwise obinined, as a penalty ot
liguidated ar contracl damages or otherwise, The foregoing requirements shall ulso apply to any
interest or penalty that the Agency IMposes on any auch amourts or that are imposed on such
amnounts by operation of Jaw or by judicial order or otherwise. Any such amounts of paymmenls
thatl the Agency Fecovers, ICCAfures, peccives, or otherwise oblains, together with any interest or
penaltics thereon, shall be deemed to ive State Sales and Use Taxes and the Agency shall receive
any such amounts of payments, whether a2 g result of court action or ptherwise, as rastee for s
on account of the State.

10, Subjeet to the provisions of Section o hereol, in the event that the Agent shall
utilize the Sales Tax Exemption in violation of the prowigions of the Agreemert or this Bales Tax
Apent Authorization Letler, the Agent shall promptly deliver notice of same Lo the Lessee and
the Agency, and the Agent shall, upon demand by the Agency, pay to or at the divection of the
Agency a return of sales or use tax exemplions in an amount equal to all such unauthorized sales
or use tax exempiions wgether with interest at the rate of twelve percent (12%) per annum
compounded daily from the dawe and with respect 1o the dollar amount for which each such
unauthorized sales or nse tax exemption was availed of by the Agent.

11.  Upon request by the Agency with reasonable notice to the Agent, the Agent shall
make available at reasonable times to the Apency all such hooks, records, contracis, agreemenis,
invoices, bills or purchase orders of the Agent, and require all appropriate officers and
employees of the Agent to respond to reasonable inquirics by the Agency as shall be necessary
(v} to ingdicate in reasonable detail those costs for which the Agenl shall have utilized the Sales



Tax Exemption and the dates and amounts so utilized, and (2 o permil the Ageney to determine
any amounts owed by the Agent under Section 10,

12, The Agenl represents and warrants thal, excepl as otherwise disclosed to the
Agency, none of the Agent, the Principals of the Agent, or any Person that ditecily or indireetly
Conirols, is Controlled by, or is unider common Control with the Agent:

(a)  is in default or in breach, beyond amy applicable grace period, of its
obligations under any written agreement with the Agency or the City, unless such default
or breach has been waived in writing by the Agency or the City, as the case may be;

(k) has been convicted of a misdemeanor related fo truthfulness andfor
business conduct in the past five (5) years;

fe)  has been convicted of a felony in the past ten (10} years;

[y has received Tormal writlen notiee from g federal, staie or local
povernmental ageney or body thal such Person is currently under investigation for a
felony crimingl offcose; or

{e}  has received written notice of defaull in the payment Lo the City of any
taxes, scwer rents of water charges, which have not been paid, unless such default is
currently being contested with due diligence in procecdings in g court or other
appropriate forum.

As used herein, the following capitalized terms shall have the respective meanings set
Moeth below:

“City” shall mean The City of New York.

“Control™ or “Controls” shall mean the power 1o divect the managenient and policies of a
Person (%) through the ownership, direetly or indirectly, of not less than a majority of its
voling securities, (¥) through the sight to designate or clect not less than a majority of the
members of its board of directors or trustees or other Governing Body, or (2) by contract
ar otherwise.

“Entity” shall mean any of a corporation, peneral partnership, limited Hability company,
limited Hability parinership, joimt stock company, trust, estale, unincorporated
organization, business association, teibe, firm, joint venture, governmental authority or
governmentul instrumentalily, but shall not include an individual.

“Ciaverning Body™ shall mean, when used with respect W any Pevson, its board of
directors, board of trustees or individual or group of individuals by, or under the authority
ol which, the powers of such Persan are exercised,

“Person” shall mean an individual or any Entity,



13, By exceution of this Sales Tax Agent Authorization Letter, the Agent agrovs (o
accept the erms hercol and represent and warrant Lo the Apeocy that the use of this Sales Tax
Agent Auwthorization Letter by the Apent is swictly for the purposes stated herein,

14, The Agent acknowledges that this Sales Tax Agent Awthorization Letter will
terminate on the date (the *Termination Date™) that is the carlier of (i) the Expiration Date
refersed o above, and (i) the expivation or termination of the Agreement, Upon the Termination
Date, the agency relationship between the Agency and e Agent shall terminate,



The signature of a representative of the Agent where indicated below will indicate

that the Agent accepted the terms hereof.

ACCEPTED AND AGREED TO BY:

Shannon Contracting LLC

R N

By: . i s

Name:Sean ML

Title: CeED

NEW YORK CITY INDUSTRIAL
DEVELOPMENT AGENCY

By: J’&V\( ZDWW
Name: Krishna Omolade
Title: Executive Director




Exhibit A

To
SALES TAX AGENT AUTHORIZATION LETTER

Set forth below is a description of items that are eligible for the Sales Tax Exemption

Eligible Items shall mean the following items of personal property and services,

but excluding any Ineligible [tems, with respect to which the Agent shall be entiticd 10 claim a
Hales Tax Exemption in conmection with the Project:

{iv)

(v}

purchases of materials, goods, personal property and fixtures and supplies that
will be incorperaled into and made an intepral component part of the Facility
Realty;

purchases or leases of anmy itern of matecials, goods, machinery, equipment,
fisrniture, furnishings, trade fixtures and other tangible personal property having a
useful life of one year of more;

with respect to the eligible ftems identified in (i) sbove: purchases of fireight,
installation, maintenance and repair services required in connection with the
shipping, installation, use, mainienance or repair of such ftems; provided that
maintenance shall mean the replacement of parts or the making of repairs;

purchases of materials, goods amd supplics that are to be used and substantially
consumed in the course of construstion or renovation of the Facility Realty (but
excluding fuel, materials or substances that are consumea in the cowse of
operating machinery and cquipment or pars eotlaining fuel, materials or
substances where such parts must be replaced whenever the substance iz
eonsumed); and

feases of machinery and equipment solely for temporary use in conmection with
the construction or renovation of the Facility Realiy.

fncligible [tlems shall mean the following items of personal property and services

with respect to which the Agent shall not be entitled to claim a Sales Tax Exemption in
connection with the Project:

(i}
(i)
(i)

(iv)

(v)

ARSI %

vehicles of any sort, including watercralt and rolling stock;
personalty having a usefil life of one year or less;

any cost of ulilities, cleaning services or supplies or other ordinacy operating
cfats,;

Fine art and other similer decorative items,

plamts, whether potted or landacaped;



(i)
{wii}

(viii)

“h}l

LEVSE AR T

ordinary office supplies such as pencils, paper clips and paper:
any materials or substances that are consumed in the operation of machinery;

equipment or parts conlaining materials or substances where such parts must b
replaced whenever the substance is consumed; and

maintenance of the type as shall constitute janitorial servives.



Fxhibit B

To
SALES TAX AGENT AUTHORIZATION LETTER

SALES TAX REGISTRY
Please Complate: REPORTED FERIDD: SEMI-AMNLIAL PERICD FROM [JaM DARY 1]{ILY
1,201 _to [JUNE J0][DECEMBER 31, 201__

Description Location | Dollar | Vendor Date of | Purchase order ar | sales
of ttem (incl. | of ltemn | Amaunt | Description Payment | lnvoice nember | Tax
Berial ,iF , \ | Savings
applicable) .

| TOTAL SALES TAK SAVINGS REALIZED DLRING THE SEMI-ANNUAL REPORTED PERIDR: ]

Carification: |, the undssigned, an suttuseed ciicer o prnclgal owner of the sormpeny [dentifled baioe, hevaly caniy to the best
o py kncwledge and bebef shan al information eorulned i b repork 35 tne and eamplale. The Tnformation reipoiriesd fn 1his farm
includes all Seks Tay Sevings reslized by the company identified olow and its principels, affillates, lenants, sebienanis,
contraclors and subgontracioss. This form nd fnfermation provided pursuant horeb may I disciosed bo Bin Mew Yok Cily
industrial Cavalapment Agency PNOGIDAT and Mow York Ciky Eronarmio Devebsprmeal Gorporatin ("WYGEDG. ond may e
dlsclosad by MYSIDE andier NYDEDC in cowmedion with the adewieitration of the progrems By NYCIDA andlar
WYCEDS; and, without imiting the foregolng, such Infomatisn may be inatuded fn repeds oF dischknsure peguived by law,

Hamm of Agent:

Bigrnature By s

Mame {pring):

Title:

Clate:

SAIH- 55033090, 5



EXHIBIT 1
Sales Tax Registry

Please Complete:  REPORTED PERIOD: ANNUAL PERIOL FROM JULY 1, 200 1o FLUNE 30,

01

i Dascription Location | Dollar Wendor Dateof | Purchase arder or | Bales
{of tem finel. | of tem | Amount | Description Payment | invoice number | Tax

Serfal 1T ‘ Savings
- applicable) B

AR ATNUAL BERICIO PROM LY 1, [ | to DECEMBER 3L, [___]

TR GALEE TAY SAVINGE REALIZED GLIRING THE SEMI-ANNLIAL PERIDD FRON JLLY 11 {to DECEMBER IL,
—
EER T ANLAL FERIOD FROM IAHUART T, | JmIUMESD, 1

TETAL SALES T SAVINGS REALIZED DIJRING THE SEMI-ANNUAL PERICD FROM MAKUARY L [ 1t JUNE 30, T
I
[ TOTAL SALES T/ SAVINGS REBLIZED DURING THE ANNLIAL REPORTED pemoD: T

Certification: 1, the undersigned, an autnorzed officer or parolpal owner of the Lesses, hamby certify to b besd af oy knowledge
A meliof that o bhoerpation containgg in this seport i e and eornple, Taz information sepered in this farn neludes sl
Baies Tay Savings ealized by ihe Leasss helow and s principels, affiliales, tenanls, suble s, sanfactors, subseniraions
amd any other peeson of entity pursusnt o the LETTER OF AUTHORIZATION FOR S4LEE TAK EXEMPTION Igauad ko tha
Lessos, and any SALES TAX AGENT AUTHORIZATION LETTER jmaemt) bo mEy BLRer persan ar endity sl the dirmction of the
LEsaee, by Mew Yok Qity ndusiisl Dovelopmend Agency. This oo and orialen provided persussl hemle maey e
disclnsed o the Mew York Oy Economip Develaprgs] Corperation CHYCEDESY, and may be dlsciosed by NYDEDG
consetion with the admistation of the gograms by WYCEDD, and, wifmut Emding the foregoing, such infemmslion may be
inchidad in mepors o disdeaurs reqguired by e

Lasga Mame:

Slgreture By

Blarme {prind:

Tiff

Dates

150583311
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