NYCIDA PROJECT COST/BENEFIT ANALYSIS

December 6, 2012
APPLICANT ) PROJECT LOCATION
National Acoustics Inc. 13-06 43™ Avenue
515 West 36" Street Queens, NY 11101

New York, NY 10018

A. Project Description:

National Acoustics Inc., a New York Corporation (the “Company™), is a contractor and
fabricator of custom architectural woodwork, millwork, lathing, fabric wall panels, ceilings, and
walls, The Company is seeking an inducement and authorizing resolution for an Industrial
Incentive Program Straight Lease transaction for the construction, renovation, equipping and
furnishing of an approximately 31,000 square foot facility on an approximately 37,000 square
foot parcel of land located at 13-06 43rd Avenue, Queens, NY 11101 (the “Project”).

The total project cost is estimated to be approximately $1.5 Million, of which approximately $1
million will be for construction, approximately $400 thousand for machinery and equipment,
and approximately $100 thousand for fees and soft costs,

The Company expects to retain approximately 84 fulltime equivalent employees and projects it
will hire approximately 14 additional full-time equivalent employees within three years of
project completion.

B. Costs to City (New York City taxes to be exempted):

Mortgage Recording Tax Benefit: $ : 0
Land Tax Abatement (NPV, 25 years); _ 1,052,461
Building Tax Exemption (NPV, 25 years): 904,274
Sales Tax Exemption: 41,625
Total Cost to NYC $ 1,998,360

C. Benefit to City (Estimated NYC direct and indirect taxes to be
generated by Company) (estimated NPV 25 years @ 6.25%): $ 23,840,695




Core Application — Applicant Information

Company Contact Information
This page collects information for all contacts invelved in the Project.

Applicant Narme: National Acoustics Inc.

Operating Company Address: 5165 Wast 36™ Street, New York, NY 10018

Website Address:

EN: \ NAICS Code: 337212

Date of Application; 11-12-2012

1. Officer of Applicant serving as contact person:

Name/Titte: _ Bill Jessop Firm; National Acoustics Inc.

Phone: | : | Fax

E-mail Address: — _ Address: | 5185 West 36™ Street, NY, NY 10018
2. Attorney of Applicant: -

Name: _Louis. Sherman Firm: Hofheimer Gartlir & Gross, LLP

Phone: _ Fax: _ |

E-mail Address: _ N Address: _530 5™ Avenue, NY, NY 10036
3. Accountant of Applicant:

Name: _Sleven Goldstein . Firm: Grassi & Co

Phone: —  Fax —

E-mail Address: _| RN Address: _488 Madison Avenue, NY, NY 10018
4. Other Advisor/Consultant to Applicant (if applicable): |

Name: Ara N. Araz Firm: ‘ Economic Development Resources Inc.

Phone: — : Fax |

E-mail Address: _ | Address: _48 Wall Street, Ste. 1100, New York, NY 10005




Core Application - Applicant Information

Com Qahy Background

This page collects a brief overview of the Appli'cant's structure and operations.

1. Applicantis (check one of the following, as applicable):

[] General Partnership [ Limited Partnership B4 € Corporation
[ s Corporation : [ Limited Liability-Company [] Natural Person
[ 501(c)(3) Organization [[] Other (specify):

2. Are any securities of Applicant publicly traded? [[] Yes B No

3. Applicant's stale of incorporation or formation: New York

4 Applicant's date of incorporation or formation: 12/29/69
5. States in which Applicant is qualified to do business: New York, New Jersey, Connecticut, Pennsylvania

8. Please provide a brief description the nature of the business, including a deseriplidn of the industry, competitors, services offered, and any
other relevant info

National Acoustics is a custom-fabrication shop for architectural woodwork, miliwork, lathing and fabric wall panels. It installs drywall,
ceiling and carpentry in the greater metropolitan area. 1t designs and builds ceillings and walls to achieve spesified acoustic properties.

7. Pleass provide a brief description of the company history, unique company facts, etc.:

National Acoustics was founded a$ a partnership by Noble P. Cowles and William R. Moller in 1939. Both men had prior professional
experience with the Johns-Manville Organization, where they had worked since 1926 and gained valuable industry knowledge, Early
noteworthy projects of National Acoustics were the first United Nations Offices at Lake Success (1946) and the Manhattan Beach Naval
Training Center (1846). Mr. Moller passed away in 1951. Mr. Cowles passed away in 1964. The company incorporated in 1969,

Thirty year ago, in 1982, the company purchased its current facility with the assistance of the NYCIDA.

Until the iatter part of the 1990s, the company strictly built, assembled and installed ceilings. In response to the changing market, the
company expanded its scope of activity to include walls and woodwork.

In order for the growth to continue, the company must secure a larger facility for its use, which can be accomplished with the assistance
of the NYCIDA. .



Core Application- Project Description

Proposed Project Activities
This page provides a general outline of the NYCIDA/NYCCRC project.

1. Piease provide a brief overview of the entire proposed Project. If necessary break down Project activities by tax lot to describe activities at
each Project Location. '

The proposed project consists of the rehabilitation of the proposed project facility, which shall include building offices, and. workshops,
upgrading the electrical, plumbing and HVAC systems, site work, and equipping it with shelving, furnishings and production equipment.

2. Please provide a brief description of how the proposed Project will affect current operations.

The proposed project will provide the space needed to more than double the company's production operation.

3. Pleake provide a brief description of renovations/construction of the proposed Project.

The renovations shall consist of constructing offices, bathrooms, and conference rooms, upgrading the building systems, upgrading the building
facade, installing new windows, modifying the sprinkler system and rehabilitating the roof.

4. Please provide a brief timeline for the entire proposed Project.

' The renovation commencement date is January 1, 2013.
The equipment installation commencement dale is March 1, 2013.
The operation commencement dale is May 1, 2013



Core Application- Project Description

Pr0|ect Flnancmg

The chart immediately below requires Information relating to the sources and uses of funds to be expended for the PrOJect For purposes of thrs chan‘
the amounts provided should be aggregates for alf Pro,lecr Locations. ‘ o

Sources of Funds
(If needed use an additional sheet to indicate all sources and uses)

Uses of Funds

Land & Building
Acquisition

Bond
Proceeds

Commercial
Financing
{Loan 1)

Commercial
Fihancing
{Loan 2}

Affiliate/
Employee
Loans

Capital
Campaign

Company
Funds

Other | .
{Identify}.

l Total Uses

Construction Hard
Costs

1,050,000

050,000

Construction Soft
Costs

45,000

15,000

Fixed Tenant
Improvements

Machinery
Furnishings and/or
Equipment

400,000

100,000

Debt Service
Reserve Fund

Capitalized interest

Costs of Issuance

Fees {explain):
NYCIDA

42,425

2,425

Other {explain}

Total

537,425

1,537,425

Please list where machinery, equipment and furnishings will be purchased and what percentage of total machinery, equipment, and furnishings
relating to the Project this will represent:

<] New York City Percentage of Total? 100

B New York State (excluding NYC) Percentage of Total?

B4 United States (excluding NYS) Percentage of Total?
[] Outside United States Percentage of Total?

[ N/A = There is no equipment planned to be purchased with this project.



Project Location Detail

This page and the following 3 pages of this Application (i.e., pages 7 through 10, inclusive) make up the Proposed Project Packet.

- Applicant must complete an individual Proposed Project Packet for gagh Project Localion for which Applicant is seeking Project Financial Assistance.

v

Project Location '

Borough/Block/Lot: Queensi442/5

Project Location #

Core Application- Proposed Project Packet (1 of 4)

Streot address and zip code: 13-08 43" Avenue, 11101

Zoning: Mi-4

Number of Floors: 2

Square foolage of Existing Building: 31,238

Square footage of Land: 37,050

Intended use(s) of site {e.g9. manufacturing, office, retail, etc.):

Production, storage and office

Building Square Footage: 31,238

Non-building Improvement square footage (if applicable): NA

Estimatad square footage of Project after construction/ improvement completion:

Existing subtenant occupied square footage within building (in
aggregate and per subtenant):

o

Remaining length of each sublease:

0

Nature of business for each sub-tehant:

NA




Core Application- Proposed Project Packet (2 of 4)

Anticipated Ownership of Premises
Please note that for purposes of answering the questions on this page, any reference to an “Affiliale” {as defined on the first page of this Application)
should be deemed to mean an Affiliate of Applicant i

1. Please check all that apply:
[ Appiicant or an Affiliate is the fee simple owner of the Project Location.
Applicant or an Affiliate expects to be the fee simple owner of the Project Location,
[0 Applicant or an Affiliate leases the project Location. '
[ Applicant or an Affiliate expects to lease the project reaity immediately following the closing.

[0 None of the above categories fully describa Applicants interest or intended interest in the Project Location, which may be more accurately
described as follows (please provide copies of supporting documentation, as applicable):

2. If Applicant or Affiliales leases or expects to least the Project Location, choose one of the following
[ Lease is for an entire building and property
[ Lease Is for space within a building.

3. |If an Affiliate owns or controts (or will own or control) a Project Location, then describe such Affiliate by choosing one of the following selections and
completing the chart provided below:

[ General Partnership [ Limited Partnership [ € Corporation
1 8 Comoration ] Limited Liability Company ] 501(c){3) Organization
[} Natural Person ' (3 Other (specify):

Name of Affiliate: ‘ EIN # of Afifiale;

Address of Affillate:

Affiliation of Affiliate to Applicant:

Contact Person: Title of Contact Person:

Pﬁone Number{s):




Core Application- Proposed Project Packet (3 of 4)

Employment Information ,
The following infermation will be used as part of the NYCIDA/ NYCCRC'’s calculation of the benefil of the project, and as a basis for comparison with the
information reported in periodic compliance surveys the Agency conducts throughout the life of the Project,

Note: for the meanings of all defined terms, see page 1 of this Application.

A._Cornmencement of Operations
1. When does Applicant expect to close with NYCIDA/NYCCR/Build NYC? December 31, 2012

What will be the Facility Operations Start-Date? May 1, 2013
Currently, how many Full-time Employees do Applicant and Applicant's Affiliates employ throughout New York City as of the last pay period? 54

4. Currently, how many Part-time Employees do Applicant and Applicant's Affiliates employ throughout New York Cily as of the last pay period?

80
5.  If the Applicant currently occupies and operates at the Project Location, how many Full-time and Part-time Employees are currently employed
at the Project Location? (Indicate "NA” if no Employees are currently employed at the Project Location.) Partdime: 0 Full-time: 0

C. _Expected City-wide Employment

1. How many Full-time Employees do Applicant and Applicant's Affiliates expect to employ throughout New York City on the Facility Operations
Start-Date? 54

2. How many Pari-time Employees do Applicant and Applicant's Affiliates expect to employ throughout New York City on the Facility Gperations
Start-Dale? 60

D. Expected Relocation Employment

1. Out of the number of Full-time Employees provided in the answer to C.1, how many are expecled to be relocated to the Project Location on or
about the Facility Operations Start Date? (Indicate "NA” if all employees at the Project Location will be new hires.)
54 : .

2. Out of the number of Part-time Employees provided in the answer to C.2, how many are expected to be relocated to the Project Location on or
about the Facility Operations Start Date? (Indicate “NA” if all employees at the Project Location will be naw hires. )
60

E. Estimated New-growth Employment

Complete the following chart to indicate the number of new employees that are expected to be hired at the Project Location. Please review the -
illustrative example {see the sample below the chart) as a guide to completing the chart. Note: in the chart below, year 1 is the year following the
Facility Operations Start-Date; Year 2 Is the second year following that date; Year 3 is the third, etc.

Years following i5 Total
Facility Operations New

Start Date Growth

Permanent Full-time 4 5 5 6 L 7 5 8 7 7 ¢] 8 7 8 18 94

Permanent Part-time

llustration example for employment statistics
C. New Growth Emplovees

Scenario: A company with a lofal employment of 10 permanent full lime employees at application has a Projected Start Date of Facility Operations of
5/23/2009. By 5/23/2010 they intend on adding to its workforce 2 employees, which is considered year 1, 0 employees the second year, 4 empioyess the
third year, 2 part time employees the fourth year, and no more additional employees thereaffer. There are alsa no layoff; 5 ficipated.

Years following 1 i 15 Tofal
Facility Operations New

Start Date Growih

Full-time Employess | 2 0 4 0 0

Part-time Employses | 0 0 0 2 @} ’[}A\ 0 0 0 0 ] 0 2

Although this company, after year 4, will have a total of We miployees (the 10 original and the 6 New Growth) this chart should only reflect
New Growth Empioyees. The 10 original employees are capi in Section B of the Project Location information section of the application.




Core Application- Proposed Project Packet (4 of 4)

Wage Information
The questions in this section apply only fo Permanent Employees employed or to be employed at the Project Location.

1.

If Ful-time Employess are to be relocated on the Facility Operatlons-Start Date, what will be the average quarterly and annual compensatlon
for such relocated Full-time Employees? (Indicate "NA" if no Full-time Employees are bemg relocated.)

Quarterly: 21,123 Annual: 84,493

If Part-time Employees are to be relocated on the Facility Operatlons -Start Date, what will be the average quarierly and annual compensatlon
for such relocated Part-time Employees? (Indicate “NA” If no Part-time Employess are bemg relocated.)

Quarterly: 9,984  Annual: 39,935

With regard to the Part-time Employees and Full-time Employees currently employed at the Project Location and provided in the answer to
question B3 on the previous page (9), what is current annual average compeansation? (Indicate “NA” if no Employees are currently employed at
the Project Location.) Part-time: 0 Full-time: 0

For new Full-time Employess expeacted to be hired in the first year following the Facility Operations Start-Date, what is the projected average
quarterly and annual compensation? Quarterly: 21,440 Annual: 85,706

For new Part-time Employees expected to be hired in the first year following the Facility Operahons Start-Date, what is the prolected average
quarteriy and annual compensation? Quarterly: 10,134 Annual: 40,534

For all new, Full-time Employees expecled to be hired throughout the fifteen-year period following the Facility Operations Stant-Date, please
complete the following:

A. Projected average annual compensation: 92,442
B. Average annual compensation rangse: Hi: 101,002 Low. 84,177

For all new, Part-time Employees expected 1o be hired throughout the fifteen-year period following the Facility Operations Start-Date, please
complete the following: -

A, Projected average annual compensation: 46,221
B. Average annual compensation range: Hi: 50,501 Low: 42,086

Generally describe all other forms of compensation and benefits that Permanent Employee will receive at the Project Location. Examples:
health care; employer-contributions for retirement plans; on-the-job training; reimbursement for educational expenses; elc.

Health benefits, Pension, Education, Vacation, Sick leave, 401K



Core Application- Company Background

Cbnﬁgany Back g round

This section is meant to capture additional information about the company background. .

The Applicant and its Affiliaies hereinafter will be referred to as the "Companies” or individually as a "Company.” If any of the following que'sticﬁs applzie.s
to none of these Companies, answer "NONE”; but, for any question that does apply, be sure to specify to which of the Companies the answer is relevant.
When the space provided for an answer is insufficient, provide the answer on a separate sheet of paper and attach that paper to this Questionnaire.

1, List all of the labor union contracts and colleclive bargaining arrangements to which any of the Companies is currently a party (Note: This answer
should match the answet to be supplied on page 14 of the Core Application, Question 10): o

The company is a party to collective bargaining'a'greements negotiated by the Building Trades Employers’ Association, NY Building
Contractors Association, New Jersey Carpenters Fund, and New Jersey Laborers Union.

The company hires employees from:

NYC District Council of Carpenters,

Empire State Carpenters,

NJ Carpenter Funds,

Mason Tenders Trust Fund,

International Brotherhood of Teamsters Local 968, and
Metal Lathers Local 46,

» 0 0 8 0 8

2. Have any of the Companigs during the current calendar year and the five preceding calendar years experienced labor unrest situations, including
pending or threatened labor strikes, hand billing, consumer hoycolls, mass demonstrations or other similar incidents?

OvYes [ENo If Yes, please explain below or on an attached sheet:

3. Have any of the Companies received any federal andfor state unfair labor practices complaints asserted during the current calendar year and the five
calendar years proceeding the current calendar year?

[Jyes KNo If Yes, please describe and explain current status of complaints below or on an attached shest:

4. Do any of the Companies have pending or threatened requests for arbitration, grievance proceedings, labor disputes, strikes or disturbances during
the current calendar year and the five calendar years preceding the current calendar year?

[Yes [ No . If Yes, please explain below or on an attached sheet:

5. Are all employees of the Companies parmitted to work in the United States?
K vYes [No If No, please provide details on an attached sheet.
What steps do the Companies take as a matter of course to ascertain their employees’ employment status?

I-9s are completed and the appropriate documentation is examined.

6. Do the Companies complete and retain all required documentation related to this inquiry, such as Employment Eligibility Verification (i-0) forms?
K vyes [ No If No, please explain below or on an attached sheet:

11
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Core Application- Company Background

7. Has the United States Department of Labor, the New York Stale Department of Labor, the New York City Office of the Comptroller or any other local,
state or federal department, agency or commission having regulatory or oversight responsibility with respect to workers and/or their working conditions
andfor their wages, inspacted the premises of any Company or audited the payroll records of any Company during the current calendar year or during the
three calendar years precading the current one?

M Yes Mo

If the answer to this question is “Yes,” briefly describe the nature of the inspection, the inspecting governmental eniity and when ths inspection
occurred. Briefly describe the outcome of the inspection, including any reports that may have been issued and any fines or remedial or other
requirements imposed upon the Company or Companies as a consequence: (please use an attached sheet if necessary)

8. Has any of the Companies incurred, or potentially incurred, any liability (including withdrawal liability) with respect to an employee benefit plan,
including a pension plan? .

Cves K No

If the answer to this question is “Yes," quantify the liability and briefly describe its nature and refer to any governmental entities that have had
regulatory contact with the Company in connection with the liability: (please use an attached sheet if necessaty)

9. Are the practices of any of the Companies now, or have they been at any time during the current calendar year or the five calendar years preceding
the current calendar year, the subject of any complaints, claims, proceedings or litigation arising from alleged discrimination in the hiring, firing,
promoting, compensating or general treatment of employees?

dvyes HNo

If the answer to this is “Yes,” provide details below or on an altached sheet. When answering this question, please consider "discrimination” to
include sexual harassment,

When answering the following questions, please note: “Principal’ means the following with respect to the Applicant andfor the SPE: all persons
(entities orindividuals) that control the Applicant andfor the SPE, andfor own more than 10 percent of either; ali executive officers; all directors; and all
membars and general partners for, respectively, limited liability companies and partnerships.

1. Has Applicant, or any Affiliate or Principal, ever received, o is any such parson or entily currently recelving, financial assistance or any other kind of
non-discrationary benefit from any local, state or federal governmental entily or agency, or any public authority or public benefit corporation, or any
local development corporation?

[ ves No If Yes, please provide details on an attached sheet.

Please note: focal, state and federal governmental entities or agencies, public authorities or public benefit corporations, and local development
corporations, shall be referred to as “Public Entit(y)(ies}." ‘

2. Has Applicant, or any Afiiliate or Principal, or any existing or proposed occupant at the Project site, obtained, or is any such persen or entity in the
process of obtaining, or contemplating obtaining, other assistance from the NYCIDA/ NYCCRC/Build NYC and/or other Public Entities?

M ves [dNo If Yes, please provide details on an attached sheet.

NA| was ihe beneficiary of a 1982 bond financing with the NYCIDA,

3. Has Applicant, or any Affiliate or Principal, ever defaulted on a loan or other obligation to a Public Entity?
dves [BINo If Yes, please provide details on an attached sheet.

12



Core Application- Company Background

4. Has real property in which Applicant, or Affiliale or Principal, holds or has ever held an 6wnership interest andfor controlling interest of és.péféént'\'o;'f
more, now or ever been (1) the subject of foreclosure (including a deed in lieu of foreclosure}, or (ii} in arrears with respect to any type of tax,
assessment or other imposition? )

[1Yes No i Yes, please provide detalis on an attached sheet,

5. Does Applicant, or any Afiiliate or Principal, have any conlingent liabllilies not alrea'dy covered above (e.g., judgment liens, lis pendens, other fiens,
etc.)? Please include mortgage loans and other loans taken in the ordinary course of business only if in default.

[ Yes No If Yes, please provide dstails on an attached sheet.
6. Has the Applicant, or any Affiliate or Principal, failed lo fite any required tax returns as and when required with appropriate governmental authorities?
[} Yes Ne  If Yes, please provide details on an attached sheet.

Please answer the following questions relating to the Applicant {if the space provided below is insufficient, please provide complete
information on an attached sheet): .

7. List major customers.

Company Name Address Contact Fax Number Percent of Revenues

44 West 28" Street, NY,

JT'Magen ‘ NY 10001 _ Sieve Mount ' _ :
StructureTone ZEgOSB roadway, NY, NY | ppo Daiton _
Henegan 2500 38" Street, NY, NY | .
Construction 10001 ) Nick Downs I
Benchmark Builders ﬁ% gggit 367 St NY. | ken Johnson —

h
Gannon Contracting :go\fg st 387 St, NY. NY | rop vitolo ]

8, List major suppliers:

Company Name Address Contact Fax Number

509 Broad = Avenue, |

AW. Meyer Ridgefield, NJ 07657 Jim Kelly I
80 21 St, Brooklyn, NY '

Kameco Supply 11232 Bob Hughes —

Armsiron World Industries P.0. Box 3001, Lancaster Bob Baram

Amstrong PAITES —

. B50 West 37" Street, NY, .

City Lumber NY 10018 ee Jason Spodak -
1 Maple  Street, E. .

DCI Metro Rutherford. NJ 07073 Joe Dellagati

9. List major Funding sources (if applicable):

Company Name Address Contact Fax Number




Core Application- Company Background

10. List unions (if applicable):

Union Name Address Contact Phone Fax Number

gzgén?;?;nct' Cquncll of ?gg‘lljudsbn Str_c_eat, NY, NY Mike Bilallo
Empire State Carpenters :'%feﬁgﬁmtﬁ S;i,vfz't%; ) Bf Rich Craven

NJ C'aprenier Funds ?g; ié?ré di E c:?\,z?\i | 02(8)1 8 BoX | Ann Marle Triola
Mason Tenders Trust Fund ﬂi;(() r\?$ 1%‘6‘3%”9' Ste. 800, | reuta Kirwin
ameTo] Bromeond | 00, Kkerboctar Rom |y Ancrso
Metal Lathers Local 46 ﬁiﬂgggg 78" Streel, NY, | ouin Kelly

11. List banksz .

Account Type and
Bank Name Address Contact Phone Number

Sterling National Bank | 20 (o we, 8% Flr., NY, NY | yhichaet P, Malouzo .| (NN - checking

12, List licensing authorities, if applicable:

Company Name Address Contact Phone Fax Number

NA:




Applicant Certification

Certification

I, the undersigned officarimemberfpartner of Applicant, on behalf of Applicant, hereby request, represent, certify, understand, acknowledge
and agree as follows: . :

I requast that this Applicalion, together with ail materials and dala submitted in supporl of this Applicalion {coltectively, these “Application Materials"), be
submitted for review 1o the lssuers’ Boards, in order {o obtaln from the Boards an expression of intent lo provide ihe benefits requested herain for the
" Project. | understand that this expression of intent will take the form of an inducement resolution to be adopted by the appropriate Boards,

I represent that | have the authority to slgn these Application Materlals on behalf of, and 1o bind, Applicant.

1 certify 1o the best of my knowledge and belief, after due investigation, the information contained in these Application Materials is accurate, true and

correct and does nol contain a misstalement of a material fact or omlt to stale a material fact necessary to make the stalements contained herein not

misleading, I'understand thal an intentional misslalement of fact, or, whether intentional or not, a malerial misstatement of fact, or the providing of

materially misleading Information, or the-amission of a material fact, may cause the Issuers' Boards to reject the request made in the Appllcation

_ Malerials, | understand that the Issuer will rely on the information contained within these Application Materials In producing and publishing a public notlce
and convening a public hearing. If any Information In these Applicalion Malerials is found to be incorrect, the Applicant may have to provide new

information and a new public notice and public hearing may be required. If a new public notice and public hearing is required, they will be at the

Applicant's expense,

1 understand the following: that Applicant and Principals will be subject to a background check and aclual of proposed sublenants may be subjectio a
-background check; thal the Issuars may be required under SEQR to make a determination as to the Project's environmental impact and thal in the event
the lssuers determine that the Project will have an environmental impact, Applicant will be required 1o prepare, al ils own expense, an environmental
impact stalement; that the decision of the Boaid to approve or to rejoct the request made In the Application Materials is a discretionary declslon; that no
Bonds may be issued (if Bends are being requested) unless such Bonds are approved by the Mayer, thal under the New York State Freedom of
Informalion Law {*FOIL"), the NYCIDA/ NYCCRC/Build NYC may be required to disclose the Application Materials and the information cortained therein
{see Disclosure Policy and Procedure); and that Applicant shall be entirely responsible and llable for the fees referred to in these Applicallon Materials, .
including (in the case of Bonds) but not limited lo payment of the New York Slale bond Issuance fees {if applicable to the Bonds In question) based upon

the aggragate principal amount of the Bonds.

| further understand and agree as follows:

ThatIn the event the Application Malerials are not submitted fo the Issuers’ Boards for any reason including negalive results obtained through the
background check, that submission of this application provides consent te NYCIDA, NYCCRC, Bulld NYC, and NYCEDC lo verify and investigate
infarmation provided, particularly business relationships with customers, suppliers, unions, banks and licensing authorities; andfor, with respect to
Application Materlals that are submilted te the Issuers’ Boards, in the event he NYCIDA, NYCCRC or Build NYG Board rejects same, then, under either
of said circumstances, Applicant shall have no recourse against the NYCIDA, NYCCRC, Build NYC or any olher public or governmental entity or public
benefil corporation (including NYCEDC), or any direclors, officers, employees or agents of the foregoing (collectively, the “Public Participants™), for the
Application Fee, or for other expenses incurred by Applicant or other parties on behalf thereod, or for damages or specific performance; and that the
Application Fee is under all clrcumstances (including but not limiled to the ones just described and the ones described In the next succeeding paragraph)

non-refundable; and

That If the Issuers’ Boards adopl an inducement resofution with respect to the request made in the Application Materials, such adoption shall not be
deemed a guaraniy that the Boards will adopt an autherizing resolution; or that the Issuers will then provide 1he induced benefils; and

That, with respect to the request made in the Application Materials, if the Board adopis an Inducement resolution, such aclion shaif not be a guaranty
thal the Board will adopt an authorizing reselution; or if the Board adopts an authorizing resolution or a combined inducement-autherizing resolution,
such action shall not be a guaranty that a Closing will occur or that the NYCIDA/NYCCRC/Build NYC will provide to the Applicant the benefits that the
Applicant has requested in its Application Materials or any benelits induced or authorized by the Board; and

That in the event the Jssuers disclose the Application Materials in response to a request made pursuant lo FOIL, Applicanl hereby authorizes the Issuers
to make such disclosure and hereby releases the Issuers from any claim or action 1hat Applicant may have or might bring against he 1ssuers, thelr'
direclors, officers, agents, smployees and atlorneys, by reason of such disclosure; and that Applicant agrees fo defend, indemnify and hold the NYCIDA,
NYCCRC, Bulld NYC and, If applicable, the NYCEDC and their respeclive diractors, officers, agents, employees and atlorneys harmless (Including
withoul limitation for the cosl of reasonable alloreys fees) agatnst claims erising out of such disclosure as such ¢laims may be made by any parly
including the Applicant, Affiliate, Owner or Principal, or by the officers, directors, employees and agenls thereof.

| acknowledge and agree that the Issuers reserve the right in their sole and absolute discretion to request additienal Informalion, waive any
requirements set forth herein, andfor amend the form of this Application, to the full extent permitted by applicable law.

Reguested, Represented, Certlfled, Acknowledged, Understood and Agreed by Agpplicant,
This 12st day of November 2012 .
of

Name
Applicant: National Acoustics Inc,

Printed Name  of

By: Signer: Bill Jessop
Title of Signer;

CFO Pl 5\ *
Signature: %FJ
=\ AN U
13



b cerlify that, using due care, | know of no misslatement of matedal fact in these Application Materials and know of no materlal fact required to be stated in these
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Please complele the following guesfions for each facility to be financed through the Manufacturing Facility Bond Program. Use additional pages as
necessary. For background infarmation, see the “"Requirements for lssuance of Triple Tax-Exempt Bonds for Manufacturing Facilities” enclosed as a

supplemenl.

1. Describe the production process that occurs at the facllity to be financed: Purchasing of raw steel sheets and pipes, culling sheets and
pipes to size, bending or rolling sheets, threading pipes, welding pieces according to shop drawings and assembling products.

2. Allocate portions of the facllity to be financed by function, expressed in square footage and location In relation to production {e. g.. same bullding,
adjacent fand or building, off-site, etc.):

Production line : Same bulldrng ' 6,248
Warehouse/storage Same bullding 12,495
Loading areas Same building - 3,124
Office space for a shop foreman 1,250
Employee restrooms, locker rooms and parking Same building 1,118
Employes sating area : ' Same bullding 937
Repair shop 937
Offices for administration Same building ) 6,248
Olher {specify)
Cther (specify)

Total Square Footage 31,238

3. Ofthe space_allbcaled to offices for administration above, identify by function (e.g., executive offices, payroll, production, elc.) and location in
relation to production (same building, adjacent land or building, off-site, etc.):

Executiveofﬁce Same bundmg 1,000
Accounting Same building 1,250
Payroll and human resources ‘ Same building 1,000
Project management Same building ' 1,500
Production Same building 498
Sales Same building 1,000

Total Square Footage 6,248




aterials used for roduction of manufacturing goods 7,000
Finished product storage 1,995
Componenl parts of goods manufactured at the facility 2,000
Purchased compohenl parls 1,600
Other (specify} Tenant-Art storage
Other {specify)
Other {specify)

Total Square Footage 12,495

5. Listraw materials used in the processing of the finished product(s) al the facility o be financed: Lumber, fabric, stone, and metal

6, List finished product(s) that are produced at the facility to be financed: archilectural woodwork, millwork, lathing and fabric wall panels

Certification
THE UNDERSIGNED HEREBY GERTIFIES that the answers and information provided above, and in any statement attached hereto, are true and

correct.
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Signature:
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1. If the Project should be considered for energy benefits, please answer the following questions:

Provider: Con Ed Account Number:  To be provided
Provider: Account Number:
Provider: Account Number:
Provider; Account Number:

2. If applicable, please list for the Project Location(s), the Applicants electricity and/ or gas providers and account numbers wilh such providers;

Provider. Con Ed Account Number: _To be provided
Provider: Account Number:
Provider. Account Number:
Provider; ' Account Number:

3. if the project Is a relocation of operations, please provide a description of the current/ existing site(s) used by the Applicant:

a. Tolal building square footage of each facility:

37.923
b. Projecled use of site: Percent storage: 40
Percent office: 20
Percent refrigeration: 0

Percent processing/manufacturing: _20
Percent other (describe): 20- loading area, locker rooms, rest rooms, cafeteria

4. Will lhe Project include the construction of a new building on currently unimproved block(s) andfor iot(s)?
CYes [MNo
b. Total square foolage ulilized by Applicant at each facllity:
31,238

4. Please provide a description of the Project slte:

a.  Total square footage of build'mg atsite: 31,238

5. Does the Project site include a building thal has been vacant for at least 12 of the last 24 months?
KYes [INo

Cerlificatlon
THE UNDERSIGNED HEREBY CERTIFIES that the answers and information provided above, and in any statement attached hereto, are true and

correct.

Name of
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Title of Signer: _CFO
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Retail Questionnaire

1. Wil any portion of the Project consist of facllities or‘property that are or will be pnmanly used In making retsil sales of goods to customers whu
personaliy visit the Project? [ Yes B No

2. If the anéwer-to question 1 s "Yes," will the Applicant or any other Project occupant be a registered vendor under Article 28 of the Tax Law of the
State of New York (the "Tax Law") primarily engaged in the "retail sate of tangible personal property" {as defined in Section 1101(b)(4}{l) of the Tax

Law)? [] Yes [ No

3. Wil any portion of the Project consist of facilities or properly that are or will be primarlly used in making retail sales of services to customers who
personally visit the Project? [Yes [KNo

4. If the answer to question 1 or question 3 Is “Yes," what percentage of the cost of the Projact will be expended on such facllities or property primafily

used in making retall sales of goods or services to customers who personally visit the Project? %
5. If the answer to question 1 or guestion 3 is "Yes," and the answer {o question #4 |s more than 33.33%, indicate whether any of the following apply to

the Project:
a. Willa not-for-profit corporation operate the Project?

' Oves [ONo
b. Is the Project likely to altract a significant number of visitors from outside New York City?
{dyes [INo ’
C. Woulldjﬂ;e Appg;aSt, but for the contemplaled financial assistance from the NYCIDA, locate ihe related jobs oulside New York Stale?
es o

d. s the predominant purpose of the Project to make available goods or services that would not, but for the Project, be reasonably accessible to New
York Cily residents because of a lack of reasonably accessible retail rade facilities offering such goods or. services?

COyes [Neo

Will the Project be located in one of the following: (&) an area designaled as an economic devetopment zohe pursuant to Article 18-B of the General
Municipal Law; or {b) a census {ract or block numbering area (or census tract or block numbering area contiguous thereto} that, according fo the
most recent census dala, has (i) a poverty rate of at least 20% for the year to which the data relales, or at least 20% of its households recelving
public assistance, and {iIl) an unemployment rate of at least 1.25 times the statewidé unemployment rate for the year to which the data relates? [J

Yes 03 No

6. If the answers lo any of subdivisions (¢} through (e) of questlon 5 are "Yes,” will the Project preserve permanent, private sector jobs or increase the
overall number of permanent, private sector jobs in New York State? X Yes J No
If "Yes," please furnish details In a separate attachment.

7. If the answers to any of subdivisions (a) through () of question #5 are "Yes,” please furnish details in a separale attachment.

%ﬁg Iqr?lgté%glGNED HEREBY CERTIFIES that the answers and informalion provided above, and in any statement attached hereto, are true and
correc
Name _ of :
Applicant: National Acoustics Inc.
By: Printed Namae of Signer: _Bill Jessop
Title of Signer: _CFI N
Slgnature:

Date: 1112412




Anti-Raiding Questionnaire

1. Wiill the completion of the Project result in the removal of a plant or facility of Applicant, or the removal of a plant or facility of any person or entity that
is proposed to occupy the Project facility? (For the purposes of this question, "removal” shall mean removal from an area in New York State (but

outside of New York City) to an area within New York City)
1 Yes BJ No

If “Yes,” please provide the following information:
Address of the to-be-removed plant(s) or facility(ies):

Names of the to-be-removed persan(s) or entity(ies), including the Applicant itself, if applicable.

2. WIll the complation of the Project result in the abandonment of one or more plants or faciities of the Applicant, or of any propesed occupant of the
Project, located In an area of New York State other than New York City? [] Yes [X] No

If "Yes,” please provide the following information:
Addresses of the to-be-abandoned plant(s) or facility(ies):

Names of all current occupants of the to-be-abandened plant(s) or facility(ies):

3. Will the completion of the Project in any way cause the removal and/or abandonment of plants and facililies anywhere in New York State (but

outside of New York City)?
[3 Yes [ No

Ii "Yes," please provide all information relevant to such fulure removal and/or abandonment:

If the answer to either question 1, Z or 3 is "Yes," please continue and answer questions 4 and 5.

4. Is the Project reasonably necessary to preserve the competilive position of this Applicant, or of any proposed occupants of the Project, in ils

industry?
1 Yes [} No

&. Is the Pioject feasonably necessary o discourage the Applicant, or any proposed occupant of the Projecl, from removing such plant or facility o a

logation outside New York State?
7 Yes [ Ne

I the answer fo guestion 4 andfor guestion 5 is "Yes,” please provide on a detailed explanation on a separale sheet of paper.

Certification
THE UNDERSIGNED HEREBY CERTIFIES that the answers and information provided above, and in any stalement attached hereto, are true and

correcl.

Name of
Applicant: National Acoustics Inc.
By: Printed Name of Signer: _BIll Jessop N
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Signature: = i -
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PART 1--PROJECT INFORMATION
Prepared by Project Sponsor

NOQTICE: This document is designed to assist in determining whether the action proposed may have a significant effect on the
environment. Please complete the entire form, Parts A through E. Answers to these questions will be considered as part of the
application for approval and may be subject to further verification and public review. Provide any additional information you believe
will be needed to complete Parts 2 and 3.

It is expected that completion of the full EAF will be dependent on information currently available and will not involve new studies,
research or investigation. If information requiring such additional work is unavailable, so indicate and specify each instance.

Name of Action

2012 New York City Industrial Development 'Agency National Acoustics Inc. Project

Location of Action {include Street Address, Municipality and County)

19-53 46th Street, NYC, Queens

Name of Applicant/Sponsor National Acoustics Inc./New York City Industrial Development Agency

Address 13-06 43rd Avenue

City /PO Long Island City State NY Zip Code 11101

Business Telephone

Name of Owner (if different)

Address

City /PO State Zip Code

Business Telephone

Description of Action:

The proposed project consists of the rehabilitation of a 31,000 square foot facility, which shall include building offices, and workshops,
upgrading the electrical, plumbing and HVAC systems, site work, and equipping it with shebving, furnishings and production equipment. |
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Please Complete Each Question--Indicate N.A, if not applicable

A. SITE DESCRIPTION

Physical setting of overall project, both developed and undeveloped areas.

1.

8.

9.

Present Land Use: Urban Industrial . Commercial [E Residential {suburban) Rural {non-farm)
Forest Agriculture Other

Total acreage of project area: —.:85 acres,
APPROXIMATE ACREAGE PRESENTLY AFTER COMPLETION
Meadow or Brushland (Nen-agricultural) acres acres
Forested _______acres - acres
Agricultural {Includes orchards,I cropland, pasture, etc.} acres ——_ acres
Wetland (Freshwater or tidal as per Articles 24,25 of ECL) acres — _acres
Water Surface Area _ acres _____ acres
Unvegetated {Rock, earth or fil) acres acres
" Roads, buildings and other paved surfaces 7 83 acres .85 acres
Other (indicate type) acres - .. aces

What js predominant soil type(s) on project site?

a. Soil drainage: v |well drained 100 % of site Moderately well drained % of site,
Poorly drained % of site

b. If any agricultural land is involved, how many acres of soil are classified within soil group 1 through 4 of the NYS Land
Classification System? ________ acres (see 1 NYCRR 370).

Are there bedrock outcroppings on prgject site? Yes No

a, What is depth to bedrock __ (in fest)
Approximate percentage of proposed project site with sfopes:
Flotow__ % [Thos%___%  []15%orgreater____%

Is project substantiallicontiguous to, or contain a building, site. or district, listed on the State or National Registers of

Historic Places? . Yes _ No

Is project substantially contiguous to a site listed on the Register of National Natural Landmarks? Yes No

What is the depth of the water table? _ 15 to 25 (in-feet)

Is site located over a primary, principal, or sole source aquifer? Yes E No

10. Do hunting, fishing or shell fishing opportunities presently exist in the project area? Yes No
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11.

12.

13,

14.

15,

16.

Does project site contain any species of plant or animal life that is identified as threatened or endangered? Yes E No

According to:

[dentify each species: '

Are there any unigue or unusual land forms on the project site? (i.e.,'culi'ff-s,-duhéé, other geological formations?

E:lves . No

Describe:

Is the project site presently used by the community or neighborhobd as an open space or recreation area?

Yes No

If yes, explain:

Does the present site include scenic views known to be important to the community?

T v [Eve

Streams within or contiguous to project area:

none

a. Narme of Stream and name of River to which it is tributary

Lakes, ponds, wetland areas within or contiguous to project area:

none

b. Size {(in acres):
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17.

18.

19.

20.

Is the site served by existing public utilities? E Yes No

a. If YES, does sufficient capacity exist to allow connection? Yes
b. If YES, will improvements be necessary to allow connection? _ Yes _ No

Is the site located in an agricultural district certified pursuant to Agriculture and Markets Law, Article 25-AA, Section 303 and
3042 [ Jves  [W]no

Is the site located in or substantially contiguous to a Critical Environmental Area designated pursuant to Article 8 of the ECL,
and 6 NYCRR 6177 [ |Yes  -[m]No

Has the site ever been used for the disposal of solid or hazardous wastes? [ ]ves [=]no
Project Description
Physical dimensions and scale of project (fill in dimensions as appropriate).

a. Total contiguous acreage owned or controlled by project sponsor: .85 acres.

b. Project acreage to be developed; 0 acres initially; 0 acres ultimately.

¢. Project acreage to remain undeveloped: 0 acres.

d. Length of project, in miles: NA (if appropriate)

e. If the project is an expansion, indicate percent of expansion proposed. 0%

f.  Mumber of off-street parking spaces existing _ 14, proposed 14

g Maximum vehicular trips generated per hour: * (upon completion of project)? ™ see attached schedule

h. If residential: Number and type of housing units:

One Family Two Family Multiple Family Condominium
Initially
Ultimately
i. Dimensions (in feet) of largest proposed structure: height; 95 width; 329 length.
j. Linear feet of frontage afong a public thoroughfare project will occupy is? 3290 ft,
How much naturat material (i.e. rock, earth, etc.) wili be removed from the site? 0 tons/cubic yards.

Wil disturbed areas be reclaimed Yes No N/A

a. If yes, for what intended purpose is the site being reclaimed?

b. Will topsoil be stockpiled for reclamation? Yes m No
c.  Will upper subsoil be stockpiled for reclamation? Ej Yes No
How many acres of vegetation (trees, shrubs, ground covers) will be removed from site? 0 acres.
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10.

11

12,

13.

14.

15.

16,

Will any mature forest {(over 100 years old) or other locally-important vegetation be removed by this project?

Yes E:] No

If single phase project: Anticipated period of construction: 4

maonths, (including demolition)

If multi-phased:

a. Total number of phases anticipated (number)
b. Anticipated date of commencement phase 1: - month year, (including demolition)
¢. Approximate complstion date of final phase: month year,

d. Is phase 1 functionally dependent on subsequent phases? E Yes No
will blasting occur during construction? Yes E No

Number of jobs generated: during construction 18 ; after project is complete 11 (1st 2 years)

Number of jobs eliminated by this project- 0

. Will project require relocation of any projects or facilities? Yes No

If yes, explain:

Is surface liquid waste disposal involved? Yes No

a. If yes, indicate type of waste (sewage.i industrial, etc} and amount

b. Name of water body into which effluent will be discharged

Is subsurface liquid waste disposat involved? Yes n No  Type
will surface area of an existing water body increase or decrease by proposal? Yes No

If yes, explain:

Is project or any portion of project located in a 100 year flood plain? [j Yes No
Will the project generate solid waste? E Yes B No

a. If yes, what is the amount per month? tons  Jess than 20 yards a week

b. If yes, will an existing solid waste facility be used? Yes E No

c. If yes, give name _ . location

d. Wil any wastes not go into a sewage disposal system or into a sanitary landfill? Yes No
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e. Ifyes, explain:

17 . Will the project involve the disposal of solid waste? Yes No

a. If yes, what is the anticipated rate of disposat? tons/month.

b. If yes, what is the anticipated site Iife?r years.
18. Will project use herbicides or pestibides? Yes No
19. Will project routinely produce odors {more than one hdur per day)? Yes No
20. Will project produce operating noise exceeding the io_cal ambient noise levels? . Yes No

21. Will project result in an increase in energy use? Yes No

If yes, indicate type(s)

The prroject facility is currently vacant. As such, the applicant's use of the facility shall result in increased energy use, which shall
consist of light manufacturing, lighting, and office uses.

22. If water supply is from wells, indicate pumping capacity NA gallons/minute,

23. Total anticipated water usage per day 150 gallons/day.
24, Does project involve Local, State or Federal funding? Yes No

If yes, explain:

Page 7 of 21




25. Approvals Required:

Type
City, Town, Village Board Yes No
City, Town, Village Planning Board Yes No
City, Town Zoning Board Yes D No
City, County Health Department Yes B No
-‘ Building Department
Other Local Agencies Yes B No £ P
IDA Assistance
Other Regional Agencies Yes No
State Agencies Yes No
Federal Agencies Yes D No
€. Zoning and Planning Information
1. Does proposed action involve a planning or zoning decision? Yes No
If Yes, indicate decision required:
Zoning amendment Zoning variance [:i New/revision of master plan
B Site plan m Special use permit [:3 Resource management plan
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2. What is the zoning classification(s) of the site?

MI1-4

3. Whatis the maximum potential development of the site if developed as permitted by the present zoning?

124,952

4. What is the proposed zoning of the site?

No change, It will remain M1-4,

5. What is the maximum potential development of the site if developed as permitted by the proposed zoning?

NA

6. Is the proposed action consistent with the recommended uses in adopted local land use plans? Yes No

7. What are the predominant land use(s) and zoning classifications within a ¥ mile radius of proposed action?

Industrial

8. Is the proposed action compatible with adjoining/surrounding land uses with a ¥ mile? Yes No

9. If the proposed action is the subdivision of land, how many lots are proposed? NA

a. What is the minimum lot size proposed? NA
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10. Will propesed action require any authorizatlon(s) for the formation of sewer or water districts? D Yes E No

11. Will the proposed action create & demand for any community provided services (recreation, education, police, fire protection?

B Yes E No

a, Ifyes, Is existing capacity sufficient to handie projected demand? Yes D Mo
12, Will the proposed action result in the generation of traffic significantly above present levels? I:i Yes E No
a. If yes, is the existing road network adequate to handle the additional traffic. DYes D No

0. informational Details

' Attach any additional information as may be needed to clarify your project. If there are or may be any adverse Impacts -
associated with your proposal, pleasa discuss such impacts and the measures which you propose to mitigate or avoid them,

E. Verification

| certify that the information provided above is true to the best of my'knowtedge.
11-12-12

Applicant/Sponsor Name National Acongtics Ine. - L Date
. :\\ N

Signature ) ———

TN

Title CFO

If the action is in the Coastal Areg, and you are a state agency, complete the Coastal Assessment Form before proceeding with this
assessment.
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